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PA PUBLIC UTILITY COMMISSION
- SECRETARY'S BUREAU
February 19, 2013

VIA FEDERAL EXPRESS

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

Re:  Joint Petition Of Metropolitan Edison Company, Pennsylvania Electrie
Company, Pennsylvania Power Company and West Penn Power Company
For Approval Of Their Default Service Programs
Docket No. P-2011-2273650, Docket No. P-2011-2273668,
Docket No. P-2011-2273669 and Docket No. P-2011-2273670

Dear Secretary Chiavetta:

Pursuant to the Commission’s December 20, 2012 Order (the “Order™), enclosed please find
revised tariff pages on behalf of Metropolitan Edison Company, Pennsylvania Electric Company,
Pennsylvania Power Company and West Penn Power Company (the “Revised Tariff Pages™) in
the above-captioned proceeding. The Revised Tariff Pages reflect the following changes:

(1) A new definition of Kilowatt Network Service Peak Load (“kW NSPL™) that explicitly states
that it is a customer's “1-coincident peak” kW NSPL calculated in accordance with PJM rules;

(2) An explicit indication in Industrial Class rate schedules that the Default Scrvice Support
Rider is billed on a “k'W NSPL” basis; and

(3) Conforming changes to the Default Service Support Rider to recognize that
“kW NSPL™ is a defined term as well as clarifying text in the definition of Non-Market Based
Transmission Charges, including that such charges must be approved by the Commission.

In accordance with the Order, the Companies consulted with the Commission’s Bureau of
Technical Utlity Services regarding these tariff revisions. The Companies anticipate that the
Revised Tariff Pages will be filed as supplemental tariffs on or before May 1, 2013,
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As indicated on the enclosed Certificate of Service, the Revised Tariff Pages are being served on
all active parties and the presiding Administrative Law Judge.

.|IDeCusatis

Anthony,

¢: Per Certificate of Service
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METROPOLITAN EDISON COMPANY Electric Pa. P.U.C. No. 51 (Supp. )

Page 15
Superseding Page 15

GENERAL RULES AND REGULATIONS

Rule 2 — Definition of Terms (continued)

|
Kilovolt-ampere (KVA) - 1,000 volt-amperes. FEB 192013

RECEIVED

UBLIC UTILITY COMMISSION

Kilovolt-ampere-hour (KVAH) - 1,000 volt-amperes for one (1) houPA P SECRETARY'S BUREAU
Kilowatt (KW or kW) - 1,000 wafts.
Kilowatt-hour (KWH or kWh) - 1,000 watts for one (1) hour.

Kilowatt Network Service Peak Load (kW NSPL) — A Customer’s one (1) coincident
peak kW Network Service Peak Load in effect from time to time, as calculated by the
Company in accordance with PJM rules and requirements.

Line Extension - The extension of the Company’s distribution system from the nearest
suitable and available Distribution Line to the Service Line (as defined in Rule 6) which will

provide service to the Customer.

Met-Ed Zone — Shall have the common meaning used generally in the PJM markets and
settlement process governed by various PJM agreements,

Monthly Minimum Charge — A charge designed to recover the costs the Company incurs
in billing a Customer’s account and providing other services.

Net Station Power - The quantity of electrical energy and/or capacity actually provided by
the Company to the Generating Facility for Station Power during an applicable period after
crediting the amount, if any, of electric encrgy during the applicable period (i) produced by
the Generating Facility and delivered into the PJM control area or (it) as permitted under
“Station Power Energy Netting” as described in the applicable Rate Schedule.

Network Integration Transmission Service — Network Integration Transmission Service
as set forth in the PJM Open Access Transmission Tariff and any direct Transmission Owner
charged expense.

Non-Profit Ambulance Service - Any nonprofit chartered corporation, association, or
organization located in the Commonwealth of Pennsylvania which (i) is regularly engaged in
the service of providing emergency medical care and transportation of patients, (i1) possesses
all necessary legal authority in Pennsylvania to perform emergency medical care and
transportation of patients and (iii) provides such services from a building or other structure
located in the Company's service territory that constitutes a separately metered location for
electric delivery purposes. The electric service used by the Non-Profit Ambulance Service
shall be primarily to support its service. The Customer/Applicant shall provide all
documentary and other evidence of its compliance with this provision if requested by the
Company in its sole discretion.

Issued: Effective: June 1, 2013
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RATE SCHEDULES

Rate GS-Large (continued)
Consumer Education Charge

0.007 cents per kWh for all kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery
Service in accordance with the provisions of Rider J — Consumer Education Program Cost
Recovery Rider.

Energy Efficiency and Conservation Charge
$0.95 cents per kW

The Company will charge for Energy Efficiency and Conservation Charges to Customers
taking Delivery Service in accordance with the provisions of Rider L — Energy Efficiency and
Conservation Charge Rider.

Smart Meter Technologies Charge

$1.05 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies
Charge Rider.

Default Service Support Charge
$x.xxx per kW NSPL
The Company will provide and charge for Default Service Support to Customers taking

Delivery Service in accordance with the provisions of Rider R — Default Service Support Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Issued: Effective: June 1, 2013
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RATE SCHEDULES
Rate GP (continued)
Smart Meter Technologies Charge

$1.05 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies
Charge Rider.

Default Service Support Charge
$x.xxx per kW NSPL
The Company will provide and charge for Default Service Support to Customers taking
Delivery Service in accordance with the provisions of Rider R ~ Default Service Support Rider,
which charge shall apply to all kW NSPL billed under this Rate Schedule.
Solar Photovoltaic Requirements Charge
0.016 cents per kWh for all kWh
The Company will provide and charge for Solar Photovoltaic Requirements to
Customers taking Delivery Service in accordance with the provisions of Rider Q — Solar
Photovoltaic Requirements Charge Rider, which charge shall apply to all kWh billed under this
Rate Schedule.
DEFAULT SERVICE CHARGES:

For Customers receiving Default Service from the Company, the Hourly Pricing Default
Service Rider, Rider O, rates apply.

Issued: Effective: June 1, 2013
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RATE SCHEDULES

Rider TP (continued)

Smart Meter Technologies Charge
$1.05 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies
Charge Rider.

Default Service Support Charge
$x.xxx per kW NSPL
The Company will provide and charge for Default Service Support to Customers

taking Delivery Service in accordance with the provisions of Rider R — Default Service Support
Rider, which charge shall apply to all kW NSPL billed under this Rate Schedule.

Solar Photovoltaic Requirements Charge

0.016 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to
Customers taking Delivery Service in accordance with the provisions of Rider Q — Solar

Photovoltaic Requirements Charge Rider, which charge shall apply to all kWh billed under this
Rate Schedule,

DEFAULT SERVICE CHARGES:

For Customers receiving Default Service from the Company, the Hourly Pricing Default
Service Rider, Rider O, rates apply.

Issued: Effective: June 1, 2013
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RIDERS

RIDER R
DEFAULT SERVICE SUPPORT RIDER

A Default Service Support (“DSS”) rate shall be applied to DSS Sales delivered by Met-
Ed to Delivery Service Customers under this rider as determined to the nearest one-thousandth of
a cent per kWh or dollar per kW NSPL, as applicable. The DSS rate shall be billed to Customers
receiving Delivery Service from the Company under this rider. The DSS rates shall be calculated
according to the provisions of this rider. The DSS Rider shall be non-bypassable.

The DSS rates by rate schedule shall be calculated annually in accordance with the
formula set forth below:

DSS rate = [UE + TSC, + NMB + RE + CEC] X [1/(1-T)]
The components of the formula are defined below:

Default Service Related Uncollectibles

UE = A default service-related unbundled uncollectible accounts expense charge,
determined by Customer Class and stated to the nearest one-thousandth of a cent per
kWh or cent per kW NSPL, as applicable, to be applied to DSS Sales delivered by Met-
Ed to Delivery Service Customers under this rider. The UE reflects the generation-
related portion of the uncollectible account expense based on the cost of service study in
the Company’s base rate case at Docket No. R-00061366 and the additional
uncollectible accounts expense incurred by the Company as a result of providing Default
Service under this tariff. This component of the DSS rate in this non-bypassable rider is
non-reconcilable.

The unbundled uncollectible accounts expense associated with Default Service and a
purchase of receivables program allocated to Delivery Service Customers on a non-
bypassable, non-reconcilable basis will be Customer Class specific and will be adjusted
annually on June 1 of each year based on the projected price of Default Service.
Adjustments, if nccessary, will be made to the uncollectible percentage in a future
distribution base rate case or the start of the next Default Service Program, whichever

occurs earlier.

Issued: Effective: June 1, 2013
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RIDERS
Rider R {continued)

The unbundled generation related uncollectibles as determined from the cost of service
study in the Company’s base rate case at Docket No. R-00061366, combined with the
calculated incremental uncollectible accounts expense based on the projected price of
Default Service, represents the appropriate fully unbundled non-reconcilable
uncollectible accounts expense to be recovered in DSS rates. The calculated incremental
uncollectible expense is based on the historical relationship of uncollectible accounts
expense to total revenues for the twelve months ended December 31, 2006, utilizing the
top sheets from the Company’s rate case compliance filings at Docket No. R-00061366.
This ratio is applied to the change in the Company’s revenues that would result from the
change experienced in default service prices. Incremental uncollectible accounts
expense divided by the projected DSS Sales yields an adjustment to the retail price of
Default Service supply to be included in DSS rates.

The UE charges by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large, GP and Rate TP):

$X. XXX per kW NSPL

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate MS.
Borderline Service, Street Lighting Service, Ornamental Street Lighting and Outdoor

Lighting Service):

X. XXX cents per kWh

Residential Customer Class {(Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambulance Service, Rescue Squad and Senior Center Service

Rate):

X. XXX cents per kWh

Issued: Effective: June 1, 2013
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RIDERS
Rider R (continued)

2006 Deferred Transmission Service Charges

TSC, = [(TSCD - E) / §] X Rate Schedule Adjustment Factor

Where:

TSC, = The charge to be applied to Delivery Service Customers under this rider to recover the
2006 Transmission Service Charge Deferral (“TSCD”}, including carrying charges,
which was approved by the Commission in its final order at Docket No. R-00061366,
authorizing the Company to amortize such deferral over a 10 year period beginning
January 11, 2007 and ending on December 31, 2016. The 10 year amortization of the
2006 TSCD that was not fully recovered under the Transmission Service Charge Rider
is being recovered under this DSS Rider which replaced the TSC Rider. The TSC, rate
will be adjusted on June 1 of each year based on the Company’s latest sales forecast
available at the time.

TSCD = The balance of the 2006 TSCD including carrying charges, that, as of March 31, 2013
remains to be amortized over the remaining months of the amortization period.

E= The over or under-collection of the TSCD that results from billing the TSC; during the
DSS Reconciliation Year (an over-collection is denoted by a positive E and an under-
collection by a negative E), including applicable interest. Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202 from the month the
over or under-collection occurs to the month that the over-collection is refunded to or
the under-collection is recovered from Delivery Service Customers.

S= The Company’s total DSS Sales to Delivery Service Customers projected for the DSS
Computational Year.

Issued: Effective: June 1, 2013
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RIDERS
Rider R (continued)

Neon-Market Based Services Transmission Charges

NMB =(NMB¢-E)/ S
Where:

NMB = The charge to be applied to Delivery Service Customers served under this rider for
Non-Market Based Services Transmission Charge costs incurred by the Company.

NMB¢ = Forecasted NMB costs applicable to the Company’s DSS Sales. Forecastcd NMB
costs shall include FERC approved costs for PIM Regional Transmission
Enhancement Plan charges, PJM Expansion Cost Recovery, as well as any other
FERC-approved PJM transmission charges billed to the Company by PJM that will not

" be reconciled through the Company’s Price To Compare Default Service Rate Rider
and/or Hourly Pricing Default Service Rider and are approved by the Commission for
recovery under this rider. Forecasted NMB costs are allocated to each Customer Class
based upon each Customer Class’s contribution to the total Company Network Service

Peak Load.

E= The over or under-collection of the NMBc that results from billing of the NMB during
the DSS Reconciliation Year, including applicable interest. An over-collection is
denoted by a positive E and an under-collection by a negative E. Interest shall be
computed monthly at the legal statutory interest rate stated in 41 P.S. § 202, from the
month the over or under-collection occurs to the month that the over-collection is
refunded to or the under-collection is recovered from Delivery Service Customers.

S= The Company’s total DSS Sales per Customer Class to-Delivery Service Customers
projected for the DSS Computational Year.

Issued: Effective: June 1, 2013
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RIDERS

Rider R (continued)

The NMB rates billed to Customers by Rate Schedule are shown below. The TSC, rates

billed to Customers shall be adjusted by the following Rate Schedule Adjustment

Factors shown below:

Rate Schedule

Rate Schedule RT & GS Volunteer Fire
Company and Non-Profit Ambulance
Service, Rescue Squad and Senior
Center Service Rate - TOD

Rate Schedule RS & GS Volunteer Fire
Company and Non-Profit Ambulance
Service, Rescue Squad and Senior
Center Service Rate - Non-TOD

Rate Schedule GS — Small
Rate Schedule GS — Medium
Rate Schedule GS — Large
Rate Schedule GP

Rate Schedule TP

Rate Schedule MS

Rate Schedule OL

Rate Schedule ST

Rate Schedule BRD

Rate Schedule
Adjustment
Factors

0.9086

1.0759
1.0560
1.0560
0.9939
0.9332
0.8911
0.9702
0.6712
0.6721
0.9550

GP and TP which are listed as a dollar per kW NSPL

Issued:

TSC;
Rate

X XXX

XXXX
XXXX
X XXX
EX.XX

$X.XX

XXX

X.XXX
X.XXX
XXXX
X XXX

NMB
Rate

XXXX

X.XXX
XXXX
X.XXX
$X.XX

XXX

$X.XX

XXXX
X. XXX
XXXX
X XXX

The above rates are listed as a cent per kWh, with the exception of Rate Schedules GS ~ Large,

Effective: June 1, 2013
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RIDERS

Rider R (continued)

Retail Enhancements

Where:

RE =

Issued:

RE = [ (RE.—E)/S]

The charge to be applied to Delivery Service Customers served under this rider for the
Retail Enhancement Costs incurred by the Company.

The Retail Enhancement Costs incurred by the Company to cover programming
expenses and implementation costs associated with competitive market enhancements

approved by the Commission.

The over or under-collection of the RE that results from billing of the RE during the
DSS Reconciliation Year, including applicable interest. An over-collection is denoted
by a positive E and an under-collection by a negative E. Interest shall be computed
monthly at the legal statutory intcrest rate stated in 41 P.S. § 202, from the month the
over or under-collection occurs to the month that the over-collection is refunded to or the
under-collection is recovered from Delivery Service Customers.

The Company’s total DSS Sales per Customer Class to Delivery Service Customers
projected for the DSS Computational Year.

The RE rates by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large. GP and Rate TP):

$X XXX per kW NSPL

Commercial Cystomer Class (Rate GS-Small, Rate GS-Medium, Rate MS,

Borderline Service, Street Liphting Service, Qrnamental Street Lighting, and

Outdoor Lighting Service):
X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambulance Service, Rescue Squad and Senior Center Service

Rate):

X. XXX cents per kWh

Effective: June 1, 2013
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RIDERS

Rider R (continued)

Customer Education Charges

CEC=(CEC;-E)/S
Where:

CEC = The charge to be applied to Delivery Service Customers served under this rider for
Customer Education Charges incurred by the Company.

CECc = Customer Education costs for the specific Customer Class to cover customer education
costs assoctated with competitive market enhancements approved by the Commission,
excluding costs being recovered by the Consumer Education Program Cost Recovery
Rider.

E= The over or under-collection of the CEC¢ that results from the billing of the CEC
during the DSS Reconciliation Year, including applicable interest, An over-coilection
is denoted by a positive E and an under-collection by a negative E. Interest shall be
computed monthly at the legal statutory interest rate stated in 41 P.S. § 202 from the
month the over or under-collection occurs to the month that the over-collection is
refunded to or the under-collection is recovered from Delivery Service Customers.

S= The Company’s total DSS Sales per Customer Class to Delivery Service Customers
projected for the DSS Computational Year.

The CEC rates by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large, GP and Rate TP):

$X. XXX per kW NSPL

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate MS,

Borderline Service, Street Lighting Service, Omamental Street Lighting, and
Qutdoor Lighting Service):

X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambulance Service, Rescue Squad and Senior Center Service
Rate):

X. XXX cents per kWh

Issued: Effective: June 1, 2013




METROPOLITAN EDISON COMPANY Electric Pa. P.U.C. No. 51 (Supp. _ )
Page 210

Superseding Page 210
RIDERS

Rider R (continued)

Gross Receipts Tax

T= The Pennsylvania gross receipts tax rate in effect during the billing month expressed in
decimal form as reflected in the Company’s base rates.

All capitalized terms not otherwise defined in this Rider shall have the definitions
specified in Section 2 of this Tariff. For purposes of this Rider, the following additional
definitions shall apply:

1. DSS Sales — The kWh or kW NSPL delivered during a billing month to all Delivery
Service Customers, as applicable to each Rate Schedule billed under the DSS Rider.

2. DSS Computational Year — The 12-month period from June 1 through the following May
31

3. DSS Reconciliation Year — The 12-month period ending March 31 immediately
preceding the DSS Computational Year.

Issued: Effective: June 1, 2013
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RIDERS

Rider R (continued)

The Company shall recalculate its DSS Rates annually and, based on that recalculation,
shall file with the Commission, by May 1™ of each year, revised Rates to become effective on
June 1™ of the same year unless the Commission orders otherwise. The revised DSS rates shali
remain in effect for a period of one year, unless revised on an interim basis subject to the
approval of the Commission. Upon determining that its DSS Rates, if left unchanged, would
result in material over or under-collection of all costs incurred, or expected to be incurred, for
DSS during the then current DSS Reconciliation Year, the Company may request that the
Commission approve one or more interim revisions to its DSS Rates to become cffective thirty
(30) days from the date of filing, unless the Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company
shall be authorized to recover or refund at any time, any remaining differences between
recoverable costs and revenues billed under this rider by charges or credits to be applied to
customer’s bills under such mechanism the Commission may approve, but uncollectibles, which
are non-reconcilable under the terms of this rider, shall not be included in the final reconciliation.

Application of the DSS rates shall be subject to annual review and audit by the
Commission.

Issued: Effective: June 1, 2013
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GENERAL RULES AND REGULATIONS

Rule 2 — Definition of Terms (continued)
Kilovolt-ampere (KVA) - 1,000 volt-amperes.
Kilovolt-ampere-hour (KVAH) - 1,000 volt-ampercs for one (1) hour.
Kilowatt (KW or kW) - 1,000 watts.
Kilowatt-hour (KWH or kWh) - 1,000 watts for one (1} hour.
Kilowatt Network Service Peak Load (kW NSPL) — A Customer’s one (1) coincident

peak kW Network Service Peak Load in effect from time to time. as calcuiated by the
Company in accordance with PJM rules and requirements.

Line Extension - The extension of the Company’s distribution system from the nearcst
suitable and available Distribution Line to the Service Line (as defined in Rule 6) which will
provide service to the Customer.

Met-Ed Zone — Shall have the common meaning used generally in the PJM markets and
setilement process governed by various PIM agreements.

Monthly Minimum Charge — A charge designed to recover the costs the Company incurs
in billing a Customer’s account and providing other scrvices.

Net Station Power - The quantity of electrical energy and/or capacity actually provided by
the Company to the Generating Facility for Station Power during an applicable period after
crediting the amount, if any, of electric energy during the applicable period (i) produced by
the Generating Facility and delivered into the PJM control area or (ii) as permitted under
“Station Power Energy Netting” as described in the applicable Rate Schedule.

Network Integration Transmission Service — Network Integration Transmission Service
as set forth in the PJM Open Access Transmission Tariff and any direct Transmission
Owner charged expense.

Non-Profit Ambulance Service - Any nonprofit chartered corporation, association, or
organization located in the Commonwealth of Pennsylvania which (i) is regularly engaged in
the service of providing emergency medical carc and transportation of patients, (ii) possesses
all necessary legal authority in Pennsylvania to perform emergency medical care and
transportation of patients and (iii) provides such services from a building or other structure
located in the Company's service territory that constitutes a separately metered location for
clectric delivery purposes. The electric service used by the Non-Profit Ambulance Service
shall be primarily to support its service. The Customer/Applicant shall provide all
documentary and other evidence of its compliance with this provision if requested by the
Company in its sole discretion.

[ssued: Effective: June 1, 2013
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Rate GS-Large (continued)
Consumer Education Charge
0.007 cents per kWh for all kWh
The Company will charge for Consumer Education Charges to Customers taking
Delivery Scrvice in accordance with the provisions of Rider J — Consumer Education Program

Cost Recovery Rider.

Energy Efficiency and Conservation Charge

$0.95 cents per kW

The Company will charge for Encrgy Efficiency and Conservation Charges to Customers
taking Delivery Service in accordance with the provisions of Rider L — Energy Efficiency and
Conservation Charge Rider.

Smart Meter Technologies Charge
$1.05 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Mcter Technologies
Charge Rider.

Default Service Support Charge

$x.xxx per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking
Delivery Service in accordance with the provisions of Rider R — Default Service Support Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

[ssued: Effective: Junc 1, 2013
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Rate GP (continued)

Smart Meter Technologies Charge

$1.05 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies

Charge Rider.

Default Service Support Charge

$x.xxx per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking
Delivery Scrvice in accordance with the provisions of Rider R — Default Service Support
Rider, which charge shall apply to all kW NSPL. bilied under this Rate Schedule.

Solar Photovoltaic Requirements Charge
0.016 cents per kWh for all kWh
The Company will provide and charge for Solar Photovoliaic Requirements to
Customers taking Delivery Service in accordance with the provisions of Rider Q — Solar
Photovoltaic Requirements Charge Rider, which charge shall apply to all kWh billed under this
Rate Schedule.
DEFAULT SERVICE CHARGES:

For Customers receiving Default Service from the Company, the Hourly Pricing Default
Service Rider, Rider O, rates apply.

Issued: Effective: June [, 2013
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Rider TP (continued)
Smart Meter Technologies Charge
$1.05 per month
The Company will charge a Smart Meter Technologics Charge to Customers taking

Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies
Charge Rider.

Default Service Support Charge

$x.xxx per kW NSPL

" The Company will provide and charge for Default Service Support to Customers
taking Delivery Service in accordance with the provisions of Rider R — Default Service
Support Rider, which charge shall apply to all kW NSPL billed under this Rate Schedule.

Solar Photovoltaic Requirements Charge -

0.016 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to
Customers taking Delivery Service in accordance with the provisions of Rider Q — Solar

Photovoltaic Requirements Charge Rider, which charge shall apply to all kWh billed under this
Rate Schedule.

DEFAULT SERVICE CHARGES:

For Customers receiving Default Service from the Company, the Hourly Pricing Default
Service Rider, Rider O, ratcs apply.

Issued: Effective: Junc 1, 2013
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RIDER R
DEFAULT SERVICE SUPPORT RIDER

A Default Service Support (“DSS”) rate shall be applied to DSS Sales delivered by Met-
Ed to Delivery Service Customers under this rider as determined to the nearcst one-thousandth of

a cent per kWh or eemdollar per kW NSPL, as appllcablc —fl-he-k-\l.f-aﬂder—t-h»b-ﬂdefﬁha-l-l-be-the

mles—aﬁd-Feqwemems- Fhe DSS rate shall bc bllled to Customers rccewm;, Dcllvc,ry Scrvnce
from the Company under this rider. The DSS rates shall be calculated according to the

provisions of this rider. The DSS Rider shall be non-bypassable.

Issued: Effective: June 1, 2013
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Rider R{continued

| formula set forth below:

The DSS rates by rate schedule shail be calculated annually in accordance with the

DSS rate = [UE + TSC, + NMB + RE + CEC] X {1/ (1-T)]

The components of the formula arc defined below:

Default Service Related Uncollectibles

Issued:

UE = A default service-related unbundled uncollectible accounts expense charge,
determined by Customer Class and stated to the ncarest one-thousandth of a cent per
kWh or cent per kW NSPL, as applicable, to be applied to DSS Sales delivered by Met-
Ed to Delivery Service Customers under this rider. The UE reflects the generation-
related portion of the uncollectible account expense based on the cost of service study in
the Company’s base rate case at Docket No. R-00061366 and the additional :
uncoliectible accounts expense incurred by the Company as a result of providing Default
Service under this tarifl. This component of the DSS rate in this non-bypassable rider is

non-reconcilable.

The unbundled uncollectible accounts expensc associated with Default Service and a
purchase of receivables program allocated to Delivery Service Customers on a non-
bypassable, non-reconcilable basis will be Customer Class specific and will be adjusted
annually on June | of cach year based on the projected price of Default Service.
Adjustments, if necessary, will be made to the uncollectible percentage in a future
distribution base rate case or the start of the next Default Service Program, whichever

L0

occurs earlier.

Effective: June 1, 2013
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RIDERS

| Rider R (continued)

Issued:

The unbundled generation related uncoliectibles as determined from the cost of service
study in the Company’s base rate case at Docket No. R-00061366, combined with the
calculated incremental uncollectible accounts expense based on the projected price of
Decfault Service, represents the appropriate fully unbundled non-reconcilable
uncollectible accounts expense to be recovered in DSS rates. The calculated
incremental uncollectible expense is based on the historical relationship of uncollectible
accounts expense to total revenues for the twelve months ended December 3 1, 2006,
utilizing the top sheets from the Company’s rate case compliance filings at Docket No.
R-00061366. This ratio is applied to the change in the Company’s revenues that would
result from the change experienced in default service prices. Incremental uncollectible
accounnts expense divided by the projected DSS Sales yields an adjustment to the retail
price of Default Service supply to be included in DSS rates. S

(6)-Change

Effective: June 1, 2013
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R o od

Issued:

The UE charges by Customer Class to be included in DSS rates arc as follows:

Industrial Customer Class (Rate GS — Large, GP and Rate TP):

LN

$XXHXXX per kW NSPL

Commercial Customer Class {Rate GS-Small, Rate GS-Medium, Rate MS,
Borderline Service. Street Lighting Service, Ornamental Street Lighting and Qutdoor
Lighting Service):

=7

Pk

X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS ~ Volunteer IFire
Company, Non-Profit Ambulance Service, Rescue Squad and Senior Center Service

Rate):

X. XXX cents per kWh

=

o

Effective: June 1, 2013
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Rider R (continued)
2006 Deferred Transmission Service Charges
TSC, = [(TSCD - E) / §] X Rate Schedule Adjustment Factor
Where:
TSC, = "The charge to be applicd to Delivery Service Customers under this rider to recover the

2006 Transmission Service Charge Deferral (“TSCD"), including carrying charges,
which was approved by the Commission in its final order at Docket No. R-00061366,
authorizing the Company to amortize such deferral over a 10 year period beginning
January 11, 2007 and ending on December 31, 2016. The 10 year amortization of the
2006 TSCD that was not fully recovered under the Transmission Service Charge Rider
is being recovercd under this DSS Rider which replaced the TSC Rider. The TSC, rate
will be adjusted on June | of each year based on the Company’s latest sales forecast

available at the time.

TSCD = The balance of the 2006 TSCD including carrying charges, that, as of March 31, 2013

remains to be amortized over the remaining months of the amortization period.

(c)-Change

Issued: Effective: June 1, 2013
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Rider R (continued
E= The over or under-collection of the TSCD that resuits from billing the TSC; during the

DSS Reconciliation Year (an over-collection is denoted by a positive E and an under-
collection by a negative E), including applicable interest. Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202 from the month the
over or under-collection occurs to the month that the over-collection is refunded to or
the under-collection is recovered from Delivery Service Customers.

S= The Company’s total DSS Sales to Delivery Service Customers projected for the DSS
Computational Year. )

Issued: Effective: June |, 2013
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Rider R (continued)

Non-Market Based Services Transmission Charges &)
| NMB = (NMB¢ - E) /S <)
| Where:

NMB = The charge to be applied to Delivery Service Customers served under this rider for
[ Non-Market Based Services Transmission Charge costs incurred by the Company ———&3

NMBc = Forecasted NMB costs applicable to the Company’s DSS Salcs. Forccasted NMB
] costs shall include FERC approved costs for PJIM Regional Transmission

Enhancement Plan charges, PJM Expansion Cost Recovery, as well as any other
| FERC-approved PJM transmission charges billed to the Company by PJM that will not
be reconciled through the Company’s Price To Compare Default Service Rate Rider
and/or Hourly Pricing Decfault Service Rider and are approved by the Commission for
recovery under this rider. Forecasted NMB costs are allocated to cach Customer Class
based upon each Customer Class’s contribution to the total Company Network Service
| Peak Load. S

E= The over or under-collection of the NMBc that results from billing of the NMB during
the DSS Reconciliation Year, including applicable intcrest. An over-collection is
denoted by a positive E and an under-collection by a negative E. Interest shall be
computed monthly at the legal statutory intcrest rate stated in 41 P.S. § 202, from the
month the over or under-collection occurs to the month that the over-collection is
I refunded to or the under-collection is recovered from Delivery Service Customers————€)

S= The Company’s total DSS Sales per Customer Class to Delivery Service Customers
| projected for the DSS Computational Year. =)
| (s

Issued: Effective: June 1, 2013
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=7
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{e)-Change

l Issued: Effective: June 1, 2013
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Rider R (continued)

The NMB rates billed to Customers by Rate Schedule are shown below. The TSC, rates
billed to Customers shall be adjusted by the following Rate Schedule Adjustment

Factors shown below: =)
Rate Schedule
Adjustment TSC; NMB—&)
Rate Schedule Factors Rate Rate

Rate Schedule RT & GS Volunteer Fire
Company and Non-Profit Ambulance

Service, Rescue Squad and Senior
Center Service Rate - TOD 0.9086 XXXXAS X XXX

Rate Schedule RS & GS Volunteer Firc
Company and Non-Profit Ambulance
Service, Rescue Squad and Senior

Center Service Rate - Non-TOD 1.0759 XXXX &) XXXX &)
Rate Schedule GS — Small 1.0560 X XXX XXXX &)
Rate Schedule GS — Medium 1.0560 X XXX & X XXX &
Rate Schedule GS - Large 0.9939 FAXXNAG) X XXHS
Rate Schedule GP 0.9332 X XXX0HE X XX0HO)
Ratc Schedule TP 0.8911 FXXXXXNAS)  SXXXXXXHS)
Rate Schedule MS 0.9702 XXXX & XXXX©)
Rate Schedule OL 0.6712 XXXX& XXXX©&
Ratc Schedule ST 0.6721 XXXX S XXXX &
Ratc Schedule BRD 0.9550 X.XXX &) X XXX 53

The above rates are listed as a cent per kWh, with the exception of Rate Schedules GS - Large,

GP and TP which are listed as a dollar per kW NSPL- {&)
{ExChange
Issued: Effective: June 1, 2013
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Rider R (continued)

Retail Enhancements

Where:

RE

REc=

Issued:

RE =[ (RE.— E)/ 8]

The charge to be applied to Delivery Service Customers served under this rider for the

Retail Enhancement Costs incurred by the Company.

The Retail Enhancement Costs incurred by the Company to cover programming
cxpenses and implementation costs associated with competitive market enhancements

approved by the Commission.

The over or under-collection of the RE¢ that results from billing of the RE during the
DSS Reconciliation Year, including applicable interest. An over-collection is denoted
by a positive E and an under-collection by a negative . Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202, from the month the
over or under-collection occurs to the month that the over-collection is refunded to or

the under-collection is recovered from Delivery Service Customers.

The Company’s total DSS Sales per Customer Class to Delivery Service Customers

projected for the DSS Computational Year.

Effective: June 1, 2013
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derR {continted

Issued:

The RE rates by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large, GP and Rate TP):

EXFHXXXX per kW NSPL

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate MS,

Borderline Service, Street Lighting Service, Ornamental Street Lighting, and
Qutdoor Lighting Service):

X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Voluntcer Fire

Company. Non-Profit Ambulance Service, Rescuc Squad and Senior Center Service
Rate):

X. XXX cents per kWh

1
P]
L

Effective: June [, 2013

T~
)
"



METROPOLITAN EDISON COMPANY Electric Pa. P.U.C. No. 51 (Supp.

)
Page 210

Superseding Page 210
RIDERS

Rider R {continued)

Customer Education Charges o
Where:
CEC = The charge to be applied to Delivery Service Customers served under this rider for
Customer Education Charges incurred by the Company. )
CECc = Customer Education costs for the specific Customer Class to cover customer education
costs associated with competitive market enhancements approved by the Commission,
excluding costs being recovered by the Consumer Education Program Cost Recovery
Rider. {Q}
{c)Change
Issued: Effective: June I, 2013
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Superseding_ Page 209

RIDERS

‘ RiderR ied

I"l
- =
%

The over or under-collection of the CECc that results from the billing of thc CEC

during the DSS Reconciliation Year, including applicable intcrest. An over-collection

is denoted by a positive £ and an under-collection by a negative Ii. Interest shall be

computed monthly at the legal statutory interest rate stated in 41 P.S. § 202 from the

month the over or under-collection occurs to the month that the over-collection is

refunded 1o or the under-collection is recovered from Delivery Service Customers——€}

The Company’s total DSS Sales per Customer Class to Delivery Service Customers

projected for the DSS Computational Ycar. {5
The CEC rates by Customer Class to be included in DSS rates are as follows: )
Industrial Customer Class (Rate GS — Large. GGP and Rate TP):
EX XXX XX per kW NSPL &
Commercial Customer Class {(Rate GS-Small, Rate GS-Medium, Rate MS,
Borderline Service, Street Lighting Service, Ornamental Street Lighting. and
QOutdoor Lighting Service):
X. XXX cents per kWh +&)
Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambulance Service, Rescue Squad and Senior Center Service
Rate):
X.XXX cents per kWh &)
{C)-Change

Effective; June 1. 2013

I Issued:
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| lssued: Eftective: June 1, 2813
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Rider R (continued)

Gross Receipts Tax

T=

The Pennsylvania gross receipts tax rate in effect during the billing month expressed in
decimal form as reflected in the Company’s base rates.

All capitalized terms not othcrwise defined in this Rider shall have the definitions

specified in Section 2 of this Tariff. For purposes of this Rider, the following additional
definitions shall apply:

| Issued:

DSS Sales — The kWh or kW NSPL delivered during a billing month to all Delivery
Service Customers, as applicable to each Rate Schedule billed under the DSS Rider.———&)

2. DSS Computational Year — The 12-month period from June | through the following May
| 31. <y
3. DSS Reconciliation Year — The 12-month period ending March 31 immediately
| preceding the DSS Computational Year. —~S)
(c)-Change

Effective: June [. 2013
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| Issued: Effective: June 1, 2013
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RIDERS

Rider R (continued)

The Company shall recalculate its DSS Rates annually and, based on that recalculation,
shall file with thc Commission, by May I’ of each year, revised Rates to become effective on
June 1¥ of the same year unless the Commission orders otherwise. The revised DSS rates shall
remain in effcct for a period of one year, unless revised on an interim basis subject to the
approval of the Commission. Upon determining that its DSS Rates, if left unchanged, would
result in material over or under-collection of all costs incurred, or expected to be incurred, for
DSS during the then current DSS Reconciliation Year, the Company may request that the
Commission approve one or morc interim revisions Lo its DSS Rates to become effective thirty
(30) days from the date of filing, unless the Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company
shal! be authorized to recover or refund at any time, any remaining differences between
recoverable costs and revenues billed under this rider by charges or credits to be applied to
customer’s bills under such mechanism the Commission may approve, but uncollectibles, which
are non-reconcilable under the terms of this rider, shall not be included in the final
reconciliation.

Application of the DSS rates shall be subject to annual review and audit by the
Commission.

becuade
TyoutCar
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Rule 2 - Definition of Terms (continued)
Industrial Customer Class — Rate Schedules GS-Large, GP and LP.
Kilovolt-ampere (KVA) - 1,000 volt-amperes.
Kilovolt-ampere-hour (KVAH) - 1,000 volt-amperes for one (1) hour.
Kilovar (KVAR) - 1,000 volt-amperes reactive.
Kilovar-hour (KVARH ) - 1,000 volt-amperes reactive for one (1) hour.
Kilowatt (KW or kW) - 1,000 watts.
Kilowatt-hour (KWH or kWh) - 1,000 watts for one (1) hour.
Kilowatt Network Service Peak Load (kW NSPL) — A Customer’s one (1} coincident
peak kW Network Service Peak Load in effect from time to time, as calculated by the
Company in accordance with PJM rules and requirements.
Line Extension - The extension of the Company’s distribution system from the nearest

suitable and available Distribution Line(s) to the Service Line (as defined in Rule 6) which
will provide service to the Customer.

Issued: Effective: June 1, 2013
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RATE SCHEDULES

Rate GS-Large (continued)

Energy Efficiency and Conservation Charge

$0.81 per kW

The Company will charge for Energy Efficiency and Conservation Charges to Customers
taking Delivery Service in accordance with the provistons of Rider L — Energy Efficiency and
Conservation Charge Rider.

Smart Meter Technologies Charge
$0.95 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies

" Charge Rider.
Default Service Support Charge
$X XXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking
Delivery Service in accordance with the provisions of Rider R — Default Service Support Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Solar Photovoltaic Requirements Charge
0.016 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to
Customers taking Delivery Service in accordance with the provisions of Rider Q — Solar
Photovoltaic Requirements Charge Rider, which charge shall apply to all kWh billed under this
Rate Schedule.

DEFAULT SERVICE CHARGES:

For Customers receiving Default Service from the Company, the Hourly Pricing Default
Service Rider, Rider O, rates apply.

[ssued: Effective: June 1, 2013
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RATE SCHEDULES

Rate GP (continued)
NUG Charge
0.383 cents per kWh for all kWh
The Company will charge for NUG Charges to Customers taking Delivery Service in
accordance with the provisions of Rider P — NUG Charge Rider, which charge shall apply to all
kWh billed under this Rate Schedule.
Consumer Education Charge

0.000 cents per kWh for all kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery
Service in accordance with the provisions of Rider Q — Consumer Education Program Cost
Recovery Rider.

Energy Efficiency and Conservation Charge

$0.81 per kW

The Company will charge for Energy Efficiency and Conservation Charges to Customers
taking Delivery Service in accordance with the provisions of Rider L — Energy Efficiency and
Conservation Charge Rider.

Smart Meter Technologies Charge
$0.95 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologics

Charge Rider.
Default Service Support Charge
$X XXX per kW NSPL
The Company will provide and charge for Default Service Support to Customers taking
Delivery Service in accordance with the provisions of Rider R — Default Service Support Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Special provision for GP Customers who were shopping with an EGS for the entire
period from January 1, 2005 through December 31, 2010, the following DSS Rate under Rider

R would apply:
$X XXX per kW NSPL

Issued: Effective: June 1, 2013
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RATE SCHEDULES
Rate LP (continued)
Energy Efficiency and Conservation Charge

$0.81 per kW

The Company will charge for Energy Efficiency and Conservation Charges to Customers
taking Delivery Service in accordance with the provisions of Rider L. — Energy Efficiency and
Conservation Charge Rider.

Smart Mcter Technologies Charge
$0.95 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies

Charge Rider.
Default Service Support Charge
$X XXX per kW NSPL
The Company will provide and charge for Default Service Support to Customers taking
Delivery Service in accordance with the provisions of Rider R - Default Service Support Rider,

which charge shall apply to all kWh billed under this Rate Schedule.

Special provision for LP Customers who were shopping with an EGS for the entire
period from January 1, 2005 through December 31, 2010, the following DSS Rate under Rider

R would apply:
$X. XXX per kW NSPL

Issued: Effective: June 1, 2013
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RIDER R
DEFAULT SERVICE SUPPORT RIDER

A Default Service Support (“DSS”) rate shall be applied to DSS Sales delivered by
Penelec to Delivery Service Customers under this rider as determined to the nearest one-
thousandth of a cent per kWh or dollar per kW NSPL, as applicable. The DSS rate shall be
billed to Customers receiving Delivery Service from the Company under this rider. The DSS
rates shall be calculated according to the provisions of this rider. The DSS Rider shall be non-

bypassable.

The DSS rates by rate schedule shall be calculated annually in accordance with the
formula set forth below:

DSS rate = [UE + TSC; + NMB + RE + CEC] X [1 / (1-T)]
The components of the formula are defined below:

Default Service Related Uncollectibles

UE = A default service-related unbundled uncollectible accounts expense charge,
determined by Customer Class and stated to the nearest one-thousandth of a cent per
kWh or cent per kW NSPL, as applicable, to be applied to DSS Sales delivered by
Penelec to Delivery Service Customers under this rider. The UE reflects the generation-
related portion of the uncollectible account expense based on the cost of service study in
the Company’s base rate case at Docket No. R-00061366 and the additional
uncollectible accounts expense incurred by the Company as a result of providing Default
Service under this tariff. This component of the DSS rate in this non-bypassable rider is
non-reconcilable.

The unbundled uncollectible accounts expense associated with Default Service and a
purchase of receivables program allocated to Delivery Service Customers on a non-
bypassable, non-reconcilable basis will be Customer Class specific and will be adjusted
annually on June 1 of each year based on the projected price of Default Service.
Adjustments, if necessary, will be made to the uncollectible percentage in a future
distribution base rate case or the start of the next Default Service Program, whichever

gccurs earlier.

Issued: Effective: June 1, 2013
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Rider R (continued)

The unbundled generation related uncollectibles as determined from the cost of service
study in the Company’s base rate case at Docket No. R-00061367, combined with the
calculated incremental uncollectible accounts expense based on the projected price of
Default Service, represents the appropriate fully unbundled non-reconcilable uncollectible
accounts expense to be recovered in DSS rates. The calculated incremental uncollectible
expensc is based on the historical relationship of uncollectible accounts expense to total
revenues for the twelve months ended December 31, 2006, utilizing the top sheets from
the Company’s rate case compliance filings at Docket No. R-00061367. This ratio is
applied to the change in the Company’s revenues that would result from the change
experienced in default service prices. Incremental uncollectible accounts expense divided
by the projected DSS Sales yields an adjustment to the retail price of Default Service
supply to be included in DSS rates.

The UE charges by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class {Rate GS — Large, GP and Rate LLP):
EX. XXX per kW NSPL

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate MS,
Borderline Service, Street Lighting Service, Omamental Street Lighting and Qutdoor

Lighting Service):

X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambulance Service, Rescue Squad and Scnior Center Service

Rate):

X. XXX cents per kWh

Issued: Effective: June 1, 2013
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Rider R (continued)

2006 Deferred Transmission Service Charges

Where:

TSC, =

TSCD =

Issued:

TSC; = [(TSCD - E)/ 8] X Rate Schedule Adjustment Factor

The charge to be applied to Delivery Service Customers under this rider to recover the
2006 Transmission Service Charge Deferral (“TSCD”), including carrying charges,
which was approved by the Commission in its final order at Docket No. R-00061366,
authorizing the Company to amortize such deferral over a 10 year period beginning
January 11, 2007 and ending on December 31, 2016. The 10 year amortization of the
2006 TSCD that was not fully recovered under the Transmission Service Charge Rider
is being recovered under this DSS Rider which replaced the TSC Rider. The TSC, rate
will be adjusted on June 1 of each year based on the Company’s latest sales forecast
available at the time.

The balance of the 2006 TSCD including carrying charges, that, as of March 31, 2013
remains to be amortized over the remaining months of the amortization period.

The over or under-collection of the TSCD that results from billing the TSC, during the
DSS Reconciliation Year (an over-collection is denoted by a positive E and an under-
collection by a negative E), including applicable interest. Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202 from the month the
over or under-collection occurs to the month that the over-collection is refunded to or
the under-collection is recovered from Delivery Service Customers.

The Company’s total DSS Sales to Delivery Service Customers projected for the DSS
Computational Year.

Effective: June 1, 2013
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Rider R (continued)
Non-Market Based Services Transmission Charges ()
NMB = {(NMBc—-E)/S (C)
Where:

NMB = The charge to be applied to Delivery Service Customers served under this rider for
Non-Market Based Services Transmission Charge costs incurred by the Company. (9]

NMB¢ = Forecasted NMB costs applicable to the Company’s DSS Sales. Forecasted NMB
costs shall include FERC approved costs for PJM Regional Transmission
Enhancement Plan charges, PJM Expansion Cost Recovery, as well as any other
FERC-approved PJM transmission charges billed to the Company by PJM that will not
be reconciled through the Company’s Price To Compare Default Service Rate Rider
and/or Hourly Pricing Default Service Rider and arc approved by the Commission for
recovery under this rider. Forecasted NMB costs are allocated to each Customer Class
based upon each Customer Class’s contribution to the total Company Network Service
Peak Load. (C)

E= The over or under-collection of the NMBc that results from billing of the NMB during
the DSS Reconciliation Year, including applicable interest. An over-collection is
denoted by a positive E and an under-collection by a negative E. Interest shall be
computed monthly at the legal statutory interest rate stated in 41 P.S. § 202, from the
month the over or under-collection occurs to the month that the over-collection is
refunded to or the under-collection is recovered from Delivery Service Customers.

S = The Company’s total DSS Sales per Customer Class to Delivery Service Customers
projected for the DSS Computational Year.

Issued: Effective: June 1, 2013




PENNSYLVANIA ELECTRIC COMPANY

Electric Pa. P.U.C. No, 80 (Supp. )
Page 213

Superseding Page 213

RIDERS

Rider R (continued)

Issued:

The NMB rates billed to Customers by Rate Schedule are shown below. The TSC rates

billed to Customers shall be adjusted by the following Rate Schedule Adjustment

Factors shown below:

Rate Schedule

Rate Schedule RT & GS Volunteer
Fire Company and Non-Profit
Ambulance Service, Rescue Squad
and Senior Center Service Rate - TOD
Rate Schedule RS & GS Volunteer
Fire Company and Non-Profit
Ambulance Service, Rescue Squad
and Senior Center Service Rate - Non-
TOD

Rate Schedule GS - Small

Rate Schedule GS - Medium

Rate Schedule GS - Large

Rate Schedule GP

Rate Schedule LP

Rate Schedule H

Rate Schedule OL

Rate Schedule ST

Rate Schedule BRD

Rate Schedule
Adjustment
Factors

0.7358

1.0650
1.1353
1.1353
1.0238
0.9453
0.8219
0.7403
0.4288
0.4291
0.7197

TSC,
Rate

X XXX

XXXX
X XXX

X XXX
X XXX
X XXX
X XXX

XXXX

X.XXX

X.XXX

XXX

NMB
Rate

XXXX

X.XXX
X XXX
X XXX
X XXX
X XXX
PAXXX
X XXX
X. XXX
X.XXX
XXXX

The above rates are listed as a cent per kWh, with the exception of Rate Schedules GS —
Large, GP and LP which are listed as a dollar per kW NSPL.

(C) Change

Effective: June 1, 2013
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Rider R (continued)

Retail Enhancements

Where:

RE=

REc=

Issued:

RE =[ (RE,—E)/$]

The charge to be applied to Delivery Service Customers served under this rider for the
Retail Enhancement Costs incurred by the Company.

The Retail Enhancement Costs incurred by the Company to cover programming
expenses and implementation costs associated with competitive market enhancements

approved by the Commission.

The over or under-collection of the REc that results from billing of the RE during the
DSS Reconciliation Year, including applicable interest. An over-collection is denoted
by a positive E and an under-collection by a negative E. Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202, from the month the
over or under-collection occurs to the month that the over-collection is refunded to or the
under-collection is recovered from Delivery Service Customers.

The Company’s total DSS Sales per Customer Class to Delivery Service Customers
projected for the DSS Computational Year.

The RE rates by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large, GP and Rate LP):

$X XXX per kW NSPL

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate MS,
Borderline Service, Street Lighting Service, Ornamental Street Lighting, and

QOutdoor Lighting Service):

X.XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company. Non-Profit Ambulapce Service, Rescue Squad and Senior Center Service

Rate):

X.XXX cents per kWh

Effective: June 1, 2013
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Rider R (continiued)

Customer Education Charges

CEC=(CECc—-E)/S
Where:

CEC = The charge to be applied to Delivery Service Customers served under this rider for
Customer Education Charges incurred by the Company.

CEC = Customer Education costs for the specific Customer Class to cover customer education
costs associated with competitive market enhancements approved by the Commission,
excluding costs being recovered by the Consumer Education Program Cost Recovery
Rider.

E= The over or under-collection of the CEC¢, that results from the billing of the CEC during
the DSS Reconciliation Year, including applicable interest. An over-collection is
denoted by a positive E and an under-collection by a negative E. Interest shall be
computed monthly at the legal statutory interest rate stated in 41 P.S. § 202 from the
maonth the over or under-collection occurs to the month that the over-collection is
refunded to or the under-collection is recovered from Delivery Service Customers.

I

The Company’s total DSS Sales per Customer Class to Delivery Service Customers
projected for the DSS Computational Year.

S

The CEC rates by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large, GP_and Rate LP):

$X. XXX per kW NSPL

{Commercial Customer Class {(Rate GS-Small, Rate GS-Medium, Rate MS,
Borderline Service, Street Lighting Service, Ornamental Street Lighting, and
Outdoor Lighting Service):

X.XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambulance Service, Rescue Squad and Senior Center Service

Rate):

X. XXX cents per kWh

Issued: Effective: June 1, 2013
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Rider R (continued)
Gross Receipts Tax
T= The Pennsylvania gross receipts tax rate in effect during the billing month expressed in

decimal form as reflected in the Company’s base rates.

All capitalized terms not otherwise defined in this Rider shall have the definitions
specified in Section 2 of this Tariff. For purposes of this Rider, the following additional
definitions shall apply:

1. DSS Sales — The kWh or kW NSPL delivered during a billing month to all Delivery
Service Customers, as applicable to each Rate Schedule billed under the DSS Rider.

2. DSS Computational Year - The 12-month period from June 1 through the following May
31.

3. DSS Reconciliation Year — The 12-month peried ending March 31 immediately
preceding the DSS Computational Year.

Issued: Effective: June 1, 2013
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Rider R (continued)

The Company shall recalculate its DSS Rates annually and, based on that recalculation,
shall file with the Commission, by May 1* of each year, revised Rates to become effective on
June 1* of the same ycar unless the Commission orders otherwise. The revised DSS rates shall
remain in effect for a period of one year, unless revised on an interim basis subject to the
approval of the Commission. Upon determining that its DSS Rates, if left unchanged, would
result in material over or under-collection of all costs incurred, or expected to be incurred, for
DSS during the then current DSS Reconciliation Year, the Company may request that the
Commission approve one or more interim revisions to its DSS Rates to become effective thirty
(30) days from the date of filing, unless the Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company
shall be authorized to recover or refund at any time, any remaining differences between
recoverable costs and revenues billed under this rider by charges or credits to be applied to
customer’s bills under such mechanism the Commission may approve, but uncollectibles, which
are non-reconcilable under the terms of this rider, shall not be included in the final reconciliation.

Application of the DSS rates shall be subject to annual review and audit by the
Commission.

Issued: Effective: June I, 2013
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Rule 2 - Definition of Terms (continued)
Industrial Customer Class — Rate Schedules GS-Large, GP and LP.
Kilovolt-ampere (KVA) - 1,000 volt-amperes.
Kilovolt-ampere-hour (KVAH) - 1,000 volt-amperes for one (1) hour.
Kilovar (KVAR) - 1,000 volt-amperes reactive.
Kilovar-hour (KVARH ) - 1,000 volt-amperes reactive for one (1) hour.
Kilowatt (KW or kW) - 1,000 watts.
Kilowatt-hour (KWH or kWh) - 1,000 walts for one (1) hour.
Kilowatt Network Service Peak Load (kW NSPL) - A Customer’s one (1) coincident

peak kW Network Service Peak Load in effect {rom time to time, as calculated by the
Company in accordance with PIM rules and requirements.

Line Extension - The extension of the Company’s distribution system from the nearest
suitable and available Distribution Line(s) to the Service Line (as defined in Rute 6) which
will provide service to the Customer.

Issued: Effective: June I, 2013
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RATE SCHEDULES
Rate GS-Large (continued)
Energy Efficiency and Conservation Charge
$0.81 per kW

The Company will charge for Encrgy Lfficiency and Conscrvation Charges to Customers
taking Delivery Service in accordance with the provisions ol Rider L. — Energy Efficiency and
Conservation Charge Rider.

Smart Meter Technologies Charge
$0.95 per month

The Company will charge a Smart Meter Technologics Charge to Customers taking
Declivery Service in accordance with the provisions of Rider M - Smart Meter Technologics
Charge Rider.

Default Service Support Charge
X XXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking
Delivery Scrvice in accordance with the provisions of Rider R — Default Service Support
Rider, which charge shall apply to all kWh billed under this Rate Schedule.

Solar Photovoltaic Requirements Charge
0.016 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requircments to
Customers taking Delivery Scrvice in accordance with the provisions of Rider Q — Solar
Photovoltaic Requirements Charge Rider, which charge shail apply to all kWh billed under this
Rate Schedule.

DEFAULT SERVICE CHARGES:

For Customers receiving Default Service from the Company, the Hourly Pricing Default
Service Rider, Rider O, rates apply.

Issued: Effective: June 1, 2013
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RATE SCHEDULES
Rate LP (continued)
Encrgy Efficiency and Conservation Charge

$0.81 per kW

The Company will charge for Energy Efficiency and Conservation Charges to Customers
taking Delivery Service in accordance with the provisions of Rider L ~ Energy Efficiency and
Conservation Charge Rider.

Smart Meter Technologies Charge
$0.95 per month

The Company will charge a Smart Meter Technologies Charge to Customers taking
Delivery Service in accordance with the provisions of Rider M — Smart Meter Technologies
Charge Rider.

Default Service Support Charge
$X XXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking
Delivery Service in accordance with the provisions of Rider R - Default Service Support Rider,
which charge shall apply to afl kWh billed under this Rate Schedule.

Special provision for LP Customers who were shopping with an EGS for the entire
period from January 1, 2005 through December 31, 2010, the following DSS Rate under Rider

R would apply:
$X XXX per kW NSPL

Issued: Effective: June 1, 2013
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RIDER R
DEFAULT SERVICE SUPPORT RIDER

A Default Service Support (“DSS™) rate shall be applied to DSS Sales delivered by
Penelec to Delivery Service Customers under this rider as determined to the nearest one-
thousandth ofa cent pcr kWh or eeﬁ&dollar per kW NSPL, as appllcable —'Fhe—k—W—uﬂeleHhﬁ

aeemémee—wﬁh—PJMm—les—and—reqm-remeﬂs— T he DSS rate shal] be bllled to Customcrs

receiving Delivery Service (rom the Company under this rider. The DSS rates shall be
calculated according to the provisions of this rider. The DSS Rider shall be non-bypassable.——)

I Y
=7

Issucd: Effective: June 1, 2013
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RATE SCHEDULES

Ip.! Rteonti 5

The DSS rates by rate schedule shall be calculated annually in accordance with the
I formula set forth below: )

DSS rate = [UE + TSC; + NMB + RE + CEC] X [1/(1-T))] e
The components of the formula are defined below:

Default Service Related Uncollectibles

UE = A default service-related unbundled uncollectible accounts expense charge,

determined by Customer Class and stated to the ncarcst one-thousandth of a cent per

kWh or cent per kW NSPL, as applicable, to be applicd to DSS Sales delivered by

Penelec to Delivery Service Customers under this rider. The UE reflects the generation-
related portion of the uncollectible account expensc based on the cost of service study in

the Company’s base rate case at Docket No. R-00061366 and the additional

uncollectible accounts expensc incurred by the Company as a result of providing

Default Service under this tariff. This component of the DSS rate in this non-

bypassable rider is non-reconcilable. £

\

The unbundled uncollectible accounts expensc associated with Default Service and a

purchase of receivables program allocated to Delivery Service Customers on a non-

bypassable, non-reconcilable basis will be Customer Class specific and will be adjusted
annually on June | of each year based on the projected price of Default Service.

Adjustments, if necessary, will be made to the uncollectible percentage in a future

distribution base rate case or the start of the next Default Service Program, whichever

occurs earlier. )

Issued: Effective: June 1, 2013
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RIDERS

Rider R (continued)

Issued:

The unbundled generation related uncollectibies as determined from the cost of service
study in the Company’s base rate case at Docket No. R-00061367, combined with the
calculated incremental uncollectible accounts expense based on the projected price of
Default Service, represents the appropriate fully unbundled non-reconcilable
uncollectible accounts expense to be recovered in DSS rates. The calculated incremental
uncollectible expense is based on the historical relationship of uncollectible accounts
expense (o total revenues for the twelve months ended December 31, 2006, utilizing the
top sheets from the Company’s rate case compliance filings at Docket No. R-00061367.
This ratio is applied to the change in the Company’s revenues that would result from the
change experienced in default service prices. Incremental uncollectible accounts expense
divided by the projected DSS Sales yields an adjustment to the retail price of Default

Service supply to be included in DSS rates. : &

€CG)-Change

Effective: June 1, 2013
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" sed

Issued:

The UE charges by Customer Class to be included in DSS rates are as follows:

[ndustrial Customer Class (Rate GS — Large. GP and Rate LP):
$X XK XXX per kW NSPL

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Ratc MS,
Borderline Service, Street Lighting Service, Ornamental Street Lighting and Qutdoor

Lighting Service):

X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate (S — Volunieer Firc
Company, Non-Profit Ambulance Service, Rescue Squad and Scnior Center Scrvice

Rate):

X.XXX cents per kWh

Effective: June 1, 2013
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l Rider R {continued)

2006 Deferred Transmission Service Charges

TSC; = [(TSCD - E)/ S] X Rate Schedule Adjustment Factor

Where:

TSC, = The charge to be applied to Delivery Service Customers under this rider to recover the
2006 Transmission Service Charge Deferral (“TSCD”), including carrying charges,
which was approved by the Commission in its final order at Docket No. R-00061366,
authorizing the Company to amortize such deferral over a 10 year period beginning
January 11, 2007 and ending on December 31, 2016. The 10 year amortization of the
2006 TSCD that was not fully recovered under the Transmission Service Charge Rider
is being recovered under this DSS Rider which replaced the TSC Rider. The TSC, rate
will be adjusted on June | of each year based on the Company’s latest sales forecast

| available at the time.

ey
=F

TSCD = The balance of the 2006 TSCD including carrying charges, that, as of March 31, 2013
remains to be amortized over the remaining months of the amortization period. €3

Issued: Effective: June 1, 2013
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RiderR S
E= The over or under-collection of the TSCD that results from billing the TSC; during the

DSS Reconciliation Year (an over-collection is denoted by a positive E and an under-
collection by a negative E), including applicable interest. Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202 from the month the
over or under-coliection occurs to the month that the over-collection is refunded to or
the under-collection is recovered from Delivery Service Customers.

5= The Company’s total DSS Sales to Delivery Service Customers projected for the DSS

Computational Year.

Issued: Effective; June 1, 2013
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l Rider R (continued)

Non-Market Based Services Transmission Charges
NMB =(NMB¢—-E)/S

Wherg:

NMB = The charge to be applied to Delivery Service Customers served under this rider for
Non-Market Bascd Services Transmission Charge costs incurred by the Company.

NMB¢ = Forecasted NMB costs applicable to the Company’s DSS Sales. Forecasted NMB

l costs shall include FERC approved costs for PJM Regional Transmission
Enhancement Plan charges, PJM Expansion Cost Recovery, as well as any other

| FERC-approved PJM transmission charges billed to the Company by PJM that will not
be reconciled through the Company’s Price To Compare Default Service Rate Rider
and/or Hourly Pricing Default Service Rider and are approved by the Commission for
recovery under this rider. Forccasted NMB costs are allocated to each Customer Class
based upon cach Customer Class’s contribution to the total Company Network Service

Pcak Load.

E= The over or under-collection of the NMBc that results from billing of thc NMB during
the DSS Reconciliation Year, including applicable interest. An over-collection is
denoted by a positive E and an under-collection by a negative E. Interest shall be
computed monthly at the legal statutory intcrest rate stated in 41 P.S. § 202, from the
month the over or under-collcction occurs to the month that the over-collection is

(€)

©)

©

(€)

| refunded to or the under-collection is recovered from Delivery Service Customers.——€)

S= The Company’s total DSS Salcs per Customer Class to Delivery Service Customers
projected for the DSS Computational Year.

[ssued: Effective: June 1, 2013

o
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=7

Issued: Effective: June 1, 2013
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Rider R (continued)

The NMB rates billed to Customers by Rate Schedule are shown below. The TSC rates
billed to Customers shall be adjusted by the following Rate Schedule Adjustment

Factors shown below: «©)
Rate Schedule
Adjustment TSC, NMB <&}
Rate Schedule Factors Rate Rate

Rate Schedule RT & GS Volunteer

Fire Company and Non-Profit

Ambulance Service, Rescue Squad

and Senior Center Service Rate - TOD 0.7358 XXXX & X XXX &
Rate Schedule RS & GS Voluntcer

Fire Company and Non-Profit

Ambulance Service, Rescue Squad

and Scnior Center Service Rate - Non-

TOD 1.0650 XXXX & XXXX &
Rate Schedule GS - Small 1.1353 XXXX ) X XXX )
Ratc Schedule GS - Medium [.1353 XXXX ) X XXX ©)
Rate Schedule GS - Large 1.0238 X XXXHE) X XXXXXHS
Rate Schedule GP 0.9453 FXXXXXAE  SXXXXXXHES)
Rate Schedulc LP 0.8219 SXXXXHAESY SX XXXXXHES)
Rate Schedule H 0.7403 X XXX &) XXXX &
Rate Schedule OL 0.4288 XXXX & XXXX &
Rate Schedule ST 0.4291 X XXX ) X.XXX )
Rate Schedule BRD 0.7197 XXXX &) X.XXX ¢

The above rates are listed as a cent per kWh, with the exception of Rate Schedules GS -

Large, GP and LP which arc listed as a dollar per kKW NSPL.. T

(C) Change

Issued: Lffective: June 1, 2013
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Rider R (continued)
Retail Enhancements
| RE = [ (RE.— E) / §] ©)
Where:
RE = The charge to be applied to Delivery Service Customers served under this rider for the
| Retail Enhancement Costs incurred by the Company. =)
REc= The Retail Enhancement Costs incurred by the Company to cover programming
expenses and implementation costs associated with competitive market enhancements
I approved by the Commission. =
E= The over or under-collection of the RE¢ that results from billing of the RE during the
DSS Reconciliation Year, including applicable interest. An over-collection is denoted
by a positive E and an under-collcction by a negative E. Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202, [rom the month the
over or under-collection occurs to the month that the over-collection is refunded to or
the under-collection is recovered from Delivery Service Customers. S
S= The Company’s total DSS Sales per Customer Class to Delivery Service Customers
projected for the DSS Computational Year. &)

Issued: Effective: Juneg 1, 2013
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o :

! ssuec_f:

The RE rates by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large, GP and Rate LP):

EXXXXXX per kW NSPL

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate MS,
Borderline Service, Street Lighting Service, Ornamental Street Lighting, and
Qutdoor Lighting Service):

D
Sl

X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambuiance Service, Rescuc Squad and Senior Center Service

Rate):

T

X. XXX cents per kWh

Effcctive: June ), 2013

=7
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Rider R (continued)

Customer Education Charges.

Where:

Y
7
CEC=(CECc-E)/S 78l
CEC = The charge to be applied to Delivery Service Customers served under this rider for
| Customer Education Charges incurred by the Company. &)
CEC¢ = Customer Education costs for the specific Customer Class to cover customer education
costs associated with competitive market enhancements approved by the Commission,
excluding costs being recovered by the Consumer Education Program Cost Recovery
(£
7

Rider.

Issued: Effective: June 1, 2013
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E:

Issued:

The over or under-collection of the CECc that results from the billing of the CEC during
the DSS Reconciliation Year, including applicable interest. An over-collection is
denoted by a positive E and an under-collection by a negative E. Intcrest shall be
computed monthly at the [egal statutory interest rate stated in 41 P.S. § 202 from the
month the over or under-collection occurs to the month that the over-collection is

refunded to or the under-collection is recovered from Delivery Service Customers.———&3

The Company’s total DSS Sales pcr. Customer Class to Delivery Service Customers

L0

projected for the DSS Computational Year.

A

(N

The CEC rates by Customer Class to be included in DSS rates are as follows:

Industrial Customer Class (Rate GS — Large, GP and Rate LP):

=7

FX.XXXXX per kW NSPL.

Commercial Customer Class (Rate GS-Small, Rate GS-Medium, Rate MS,
Borderline Service, Street Lighting Service. Ornamental Street Lighting, and
QOutdoor Lighting Service):

X. XXX cents per kWh

Residential Customer Class (Rate RS, Rate RT, and Rate GS — Volunteer Fire
Company, Non-Profit Ambulance Service, Rescuc Squad and Senior Center Service

Rate):

X. XXX cents per kWh

Effective: June 1, 2013
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RIDERS

Rider R (continued)

Gross Receipts Tax

T=

The Pennsylvania gross receipts tax rate in effect during the billing month expressed in
decimal form as reflected in the Company’s base rates.

All capitalized terms not otherwise defined in this Rider shall have the definitions

specified in Section 2 of this Tariff. For purposes of this Rider, the following additional
definitions shall apply:

Issued:

DSS Sales — The kWh or kW NSPL delivered during a billing month to all Delivery
Service Customers, as applicable to each Rate Schedule billed under the DSS Rider————&)

DSS Computational Year — The [2-month period from June 1 through the following May

31. ()
DSS Reconciliation Year — The 12-month period ending March 31 immediately
preceding the DSS Computational Year. e

Effective: June 1, 2013
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Rider R (continued)

The Company shall recalculate its DSS Rates annually and, based on that recalculation,
shall file with the Commission, by May 1* of each year, revised Rates to become cffective on
June 1" of the same year unless the Commission orders otherwise. The revised 1SS rates shall
remain in ¢ffect for a period of one year, unless revised on an interim basis subject to the
approval of the Commission. Upon detecrmining that its DSS Rates, if left unchanged, would
result in material over or under-collection of all costs incurred, or expected to be incurred, for
DSS during the then current DSS Reconciliation Year, the Company may request that the
Commission approve one or more interim revisions to its DSS Rates to become effective thirty
(30) days from the date of [iling, unless the Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in cffect, the Company
shall be authorized to recover or refund at any time, any remaining differences between
recoverable costs and revenues billed under this rider by charges or credits to be applied Lo
customer’s bills under such mechanism the Commission may approve, but uncollectibles, which
arc non-reconcilable under the terms of this rider, shali not be included in the final

reconciliation.

Application of the DSS rates shall be subject to annual review and audit by the
Commission.

{ssued: Effective: June I, 2013
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DEFINITION OF TERMS AND EXPLANATION OF ABBREVIATIONS (Continued)

Electricity Providers--The term refers collectively to the EDC, EGS, electricity supplier, marketer,
aggregator and/or broker, as well as any third party acting on behalf of these entities.

Electronic Data Exchange Working Group (EDEWG)--Group decvceloping standardized formats and
methodology for exchanging information electronically within the Pennsylvania deregulated electric
market.

End-use Customer--A retail electric customer.
Energy Charge--A charge based upon kilowatt-hours of use.
- Hertz--A unit of frequency, equal to one cycle per second.

Historical Billing Data--The minimum of thirteen (13) months of data as recorded by the EDC,
which contains dollar amount billed. This data is kWh consumption on-peak and off-peak or at some
other prescribed interval of consumption and associated cost and, if applicable, at demand levels at
the intervals recorded and associated costs of those demand levels.

Horsepower (IIP)--Unit of mechanical power representing rate of consumption of power and
equivalent to 746 walts. As used hercin, horsepower is computed as the equivalent of 750 watts.

Hourly Pricing Service Charges--For Rate Schedules GS Small, GS Medium, GP, GT, GS Special Rule

GSDS, GS Small (on a voluntary basis) and GS Medium (on a voluntary basis) the charges representing

the Company’s costs - for providing energy and capacity, including the cost of complying with non-solar

AEPS, transmission, and ancillary services for Customers that:

1.} are not eligible to obtain Competitive Energy Supply,

2.) choosc not to obtain Competitive Energy Supply,

3.} return to Default Service afler having obtained Competitive Energy Supply, or

4.} contract for Competitive Energy Supply from an EGS that fails to deliver such energy or energy and
capacity.

These charges are calculated in accordance with the Hourly Pricing Service Default Service Rate Rider

Industrial Customer Classes—Rate Schedules GP, GT and GS Special Rulec GSDS.

Kilovolt-ampere (kVA)--Unit of elcctric power, representing rate of consumption, and equivalent to
one kilowatt at 1¢0% power factor.

Kilowatt (kW)--Unit of electric power, representing rate of consumption equivalent to 1,000 watts,
or one and one-third horsepower.

Kilowatt-hour (kWh)--Consumption of energy equivalent to the use of one kilowatt for one hour.

Kilowatt Network Service Peak Load (kW NSPL) — A Customer’s one (1) coincident peak kW Network Service
Peak Load in effect from time to time, as calculated by the Company in accordance with PJM rules and
requirements,

Issued: Effective: June 1, 2013
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Rate Schedule GS (Continued)

Solar Phetovoltaic Requirements Charge:

0.012 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to Customers taking
Delivery Service in accordance with the provisions of the Solar Photovoltaic Requirements Charge Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Default Service Support Charges
0.021 cents per kWh for all kWh
The Company will provide and charge for Default Service Support to Customers taking Delivery

Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kWh billed under this Rate Schedule.

Consumer Education Charges:

0.001 cents per kWh for all kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery Service in
accordance with the provisions of the Consumer Education Program Cost Recovery Rider.

Default Service Charges:

For Customers receiving Default Service from the Company, the Pricc to Compare Default Service
Rate Rider, Commercial Customer Class rate applies unless the Customer elects to receive Default Service
from the Company under the Hourly Pricing Default Service Rider.

Special Rule GSDS

Customers with a historic billing demand of 500 KW and above and who would otherwise qualify for
Rate Schedule GP or GT, but who are on Rate Schedule GS due to the Customer not being under contract,
will be placed on the Hourly Pricing Service Default Service Rider.

Defauit Service Support Charges:

EX.XXXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery
Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kW billed under this Rate Schedule.

Issued: Effective: June 1, 2013
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Rate Schedule GP (Continued)

Solar Photovoltaic Requirements Charge:

0.012 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to Customers taking
Delivery Service in accordance with the provisions of the Solar Photovoltaic Requirements Charge Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Default Service Support Charges:

$X.XXXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery
Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kW billed under this Rate Schedule.

Consumer Education Charges:

0.000 cents per kWh for all kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery Service in
accordance with the provisions of the Consumcr Education Program Cost Recovery Rider.

Default Service Charges:

For Customers receiving Default Service from the Company, the Hourly Pricing Service Default
Service Rider rate applies.

Issued: Effective: June 1,2013
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Rate Schedule GT (Continued)

Solar Photovoltaic Requirements Charge:
0.012 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to Customers taking
Delivery Service in accordance with the provisions of the Solar Photovoltaic Requirements Charge Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Default Service Support Charges:
$X XXXXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery
Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kW billed under this Rate Schedule.

Consumer Education Charges:

0.000 cents per kWh for all kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery Service in
accordance with the provisions of the Consumer Education Program Cost Recovery Rider.

Defanlt Service Charges:

For Customers receiving Default Service from the Company, the Hourly Pricing Service Default
Service Rider rate applies.

Issued: Effective: June 1,2013
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DEFAULT SERVICE SUPPORT RIDER

A Default Service Support (“DSS”) rate shall be applied to DSS Sales delivered by the
Company to Delivery Service Customers under this rider as determined to the ncarest one-
thousandth of a cent per kWh or dollar per kW NSPL, as.applicable. The DSS rate shall be billed
to Customers receiving Delivery Service from the Comparny under this rider. The DSS rates shall
be calculated according to the provisions of this rider. The IDSS Rider shall be non-bypassable.

The Residential Customer Class consists of Rate Schedules RS; RS Optional Controlled Service
Rider; RH; RH Water Heating Option; WH; and GS Special Provision for Volunteer Fire
Companies, Non-Profit Senior Citizen Centers, Non-Profit Rescue Squads, and Non-Profit
Ambulance Services

The Commercial Customer Class consists of Rate Schedules GS (excluding GS Special Rule
GSDS), GS Optional Controlled Service Rider, PNP, GM, GM Optional Controlled Service
Rider, PLS, SV, SVD, SM, OH With Cooling Capabilities, OH Without Cooling Capabilities,
and WH Non-Residential

The Industrial Customer Class consists of Rate Schedules GP, GT, and GS with Special Rule
GSDS

The DSS rates by rate schedule shall be calculated annually in accordance with the
formula set forth below:

DSS rate = [UE + MPI + CEC + NMB + RE] X [1/ (1-T)]

The components of the formula are defined below:

Default Service Related Uncollectibles

UE = A default service-related unbundled uncollectible accounts expense charge,
determined by Customer Class and stated to the nearest one-thousandth of a cent per
kWh or cent per kW NSPL, as applicable, to be applied to DSS Sales delivered by the
Company to Delivery Service Customers under this rider. The UE reflects the
generation-related portion of the uncollectible account expense based on historical data
in the Company’s restructuring case at Docket No. R-00924149 and the additional
uncollectible accounts expense incurred by the Company as a result of providing Default
Service under this tariff. This component of the DSS rate in this non-bypassable rider is

non-reconcilable.

Issued: Effective: June 1, 2013
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Default Service Support Rider (Continued)

The unbundled uncollectible accounts expense associated with Default Service and a
purchase of receivables program allocated to Delivery Service Customers on a non-
bypassable, non-reconcilable basis will be Customer Class specific and will be adjusted
annually on June 1 of each year based on the projected price of Default Service.
Adjustments, if necessary, will be made to the uncollectible percentage in a future
distribution base rate case or the start of the next Defauit Service Program, whichever
occurs earlier.

The UE charges by Customer Class 1o be included in DSS rates are as follows:

Residenttal Customer Class:

X. XXX cents per kWh

Commercial Customer Class:

X. XXX cents per kWh

Industrial Customer Class:

$X XXX per kW NSPL

MTEP and MISO Exit Fees and PJM Integration Charges

MPI = (({(MPlgyp + MPlyp,) — E) X Adjustment Factor) / S)
Where:
MPI = The charge to be applied to each Delivery Service Customer served
under this Tariff for the Midwest Independent System Operator
(*MISO”) Transmission Expansion Plan (“MTEP”) charges and MISO
and PJM charges associated with the transition from MISO to PIM
approved by FERC.

MPlgyp = The Company’s cost of the MTEP charges assessed on the Company
pursuant to the Open Access Transmission Tariff (“OATT”) of MISO.

Issued: Effective: June 1,2013




Supplement No. _ to
Electric Pa. P. U. C. No. 35
Sheet No. 62.3

Pennsylvania Power Company Canceling Sheet No. 62.3

Default Service Support Rider (Continued)

MPlyyp, = The Company’s (i) charges assessed under MISO’s OATT that are
associated with the Company’s ¢xit from the MISO control area and (ii)
charges assessed under the PJM OATT that are associated with the
Company’s integration into Lhe PIM control area. All such MISO exit
fees and PJM integration fees charges approved by FERC shall not
exceed $3.5 million, excluding carrying charges. The Company shall
recover these charges plus applicable carrying charges over a minimum
five year period.

E= The over or under collection of MTEPs and MISO exit fees and PJM
integration charges that result from the billing of the MPI portion of the
DSS during the DSS Reconciliation Year (an over collection is denoted
by a positive E and an under collection by a negative E), including
applicable interest. Interest shall be computed monthly based upon 41
P.S. § 202, the legal statutory interest rate, from the month the over or
under collection occurs to the month that the over collection is refunded
to or the under collection is recovered from Delivery Service Customers.

S= The Company’s total DSS Sales to Delivery Service Customers projected
for the DSS Computational Year.

The MPI shall be adjusted by the following Customer Class Adjustment Factors, as
shown:

Adjustment
Customer Class Factor
Residential 4126
Commercial 3101
Industrial 2773

The MPI charges, by Customer Class, to be included in DSS rates are as follows:

Residential Customer Class:

X. XXX cents per kWh
Commercial Customer Class:

X XXX cents per kWh

Industrial Customer Class:
$X XXX per kW NSPL

Issued:
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Default Service Support Rider (Continued)

Customer Education Charges

CEC = ((CECc—E)/ S)

Where:
CEC= The charge to be applied to Delivery Service Customers served under

this rider for Customer Education Charges incurred by the Company.

CECc = Customer Education costs for the specific Customer Class to cover
customer education costs associated with competitive market
enhancements approved by the Commissior.

E= The over or under-collection of the CECec that results from the billing of
the CEC during the DSS Reconciliation Year, including applicable
interest. An over-collection is denoted by a positive E and an under-
collection by a negative E. Interest shall be computed monthly at the
legal statutory intcrest rate stated in 41 P.S. § 202 from the month the
over or under-collection occurs to the month that the over-collection is
refunded to or the under-collection is recovered from Delivery Service

Customers.

5= The Company’s total DSS Sales per Customer Class to Delivery Service
Customers projected for the DSS Computational Year.

The CEC rates by Customer Class to be included in DSS rates are as follows:

Residential Customer Class:
X.XXX cents per kWh

Commercial Customer Class:
X.XXX cents per kWh

Industrial Customer Class:
$X. XXX per kW NSPL

Issued: ~ Effective: June 1, 2013
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Default Service Support Rider (Continued)

Non-Market Based Services Transmission Charges

NMB = (NMB:—-E)/S
Where:

NMB = The charge to be applied to Delivery Service Customers served under
this rider for Non-Market Based Services Transmission Charge costs

incurred by the Company.

NMBc = Forecasted NMB costs applicable to the Company’s DSS Sales.
Forecasted NMB costs shall include costs for FERC approved PJM
Regional Transmission Enhancement Plan charges, PJM Expansion Cost
Recovery, as well as any other FERC approved PJM transmission
charges billed to the Company by PJM that will not be reconciled
through the Company’s Price To Compare Default Service Rate Rider

- and/or Hourly Pricing Default Service Rider and are approved by the

Commission for recovery under this rider. Forecasted NMB costs are
allocated to each Customer Class based upon each Customer Class’s
contribution to the total Company Network Service Pcak Load.

E= The over or under-collection of the NMBc that results from billing of the
NMB during the DSS Reconciliation Year, including applicable interest.
An over-collection is denoted by a positive E and an under-collection by
a negative E. Intcrest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-
collection occurs to the month that the over-collection is refunded to or
the under-collection is recovered from Delivery Service Customers.

S§= The Company’s total DSS Sales per Customer Class to Delivery Service
Customers projected for the DSS Computational Year.

The NMB rates by Customer Class to be included in DSS rates are as follows:

Residential Customer Class:
X. XXX cents per kWh

Commercial Customer Class:
X. XXX cents per kWh

Industrial Customer Class:
$X. XXX per kW NSPL

Issued: Effective: June 1, 2013
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Default Service Support Rider (Continued)

Retail Enhancements

Where:

Issued:

RE = [ (RE. - E)/§]

The charge to be applied to Delivery Service Customers served under this rider for the
Retail Enhancement Costs incurred by the Company.

The Retail Enhancement Costs incurred by the Company to cover programming
expenses and implementation costs associated with competitive market enhancements
approved by the Commission. Includes consultant fees and other costs to develop and
implement the Time-Of-Use Default Service Rider, which shall be allocated to the

Residential Customer Class.

The over or under-collection of the RE that results from billing of the RE during the
DSS Reconciliation Year, including applicable interest. An over-collection is denoted
by a positive E and an under-collection by a negative E. Interest shall be computed
monthly at the legal statutory interest rate stated in 41 P.S. § 202, from the month the
over or under-collection occurs to the month that the over-collection is refunded to or
the under-collection is recovered from Delivery Service Customers.

The Company’s total DSS Sales per Customer Class to Delivery Service Customers
projected for the DSS Computational Year.

The RE rates by Customer Class to be included in DSS rates are as follows:

Residential Customer Class:
X.XXX cents per kWh

Commercial Customer Class:
X. XXX cents per kWh

Industrial Customer Class:
$X. XXX per kW NSPL

Effective: June 1, 2013
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Default Service Support Rider (Continued)

Gross Receipts Tax

T= The Penhsylvania gross receipts tax rate in effect during the billing month expressed in
decimal form as reflected in the Company’s base rates.

Other Information

All capitalized terms not otherwise defined in this Rider shall have the definitions
specified in the Definitions of Terms section of this Tariff. For purposes of this Rider, the
following additional definitions shall apply:

1. DSS Sales ~ The kWh or kW NSPL delivered during a billing month to all Delivery
Service Customers, as applicable to each Rate Schedule billed under the DSS rider.

2. DSS Computational Year — The 12-month period from June 1 through the following May
31.

3. DSS Reconciliation Year — The 12-month period ending March 31 immediately
preceding the DSS Computational Year.

The Company shall recalculate its DSS Rates annually and, based on that recalculation,
shall file with the Commission, by May 1* of each year, reviscd DSS Rates to become effective
on June 1* of the same year unless the Commission orders otherwise. The revised DSS rates
shall remain in effect for a period of one year, unless revised on an interim basis subject to the
approval of the Commission. Upon determining that its DSS Rates, if left unchanged, would
result in material over or under-collection of all costs incurred, or expected to be incurred, for
DSS during the then current DSS Reconciliation Year, the Company may request that the
Commission approve one or more interim revisions to its DSS Rates to become effective thirty
(30} days from the date of filing, unless the Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company
shall be authorized to recover or refund, at any time, any remaining differences between
recoverable costs and revenues billed under this rider by charges or credits to be applied to
customers bills under such mechanism as the Commission may approve, but uncollectibles, which
are non-reconcilable under the terms of this rider, shall not be included in the final reconciliation.

Application of the DSS rates shall be subject to annual review and audit by the
Commission.

Issued: , Effective: June 1, 2013
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DEFINITION OF TERMS AND EXPLANATION OF ABBREVIATIONS (Continued)

Electricity Providers--The term refers collectively to the EDC, EGS, electricity supplier, marketer,
aggregator and/or broker, as well as any third party acting on behalf of these entities.

Electronic Data Exchange Working Group (EDEWG)--Group developing standardized formats and
methodology for exchanging information electronically within the Pennsylvania deregulated electric
market.

- End-use Customer--A retail electric customer.
Energy Charge--A charge based upon kilowatt-hours of use.
Hertz--A unit of frequency, equal to one cycle per second.

Historical Billing Data--The minimum of thirteen (13) months of data as recorded by the EDC,
which contains dollar amount billed. This data is kWh consumption on-peak and off-peak or at some
other prescribed interval of consumption and associated cost and, if applicable, at demand levels at
the intervals recorded and associated costs of those demand levels.

Horsepower (HP)--Unit of mechanical power representing rate of consumption of power and
equivalent to 746 watts, As used herein, horsepower is computed as the equivalent of 750 watts.

Hourly Pricing Service Charges--For Rate Schedules GS Small, GS Medium, GP, GT, GS Special Rule

GSDS, GS Small (on a voluntary basis) and GS Medium {on a voluntary basis) the charges representing

the Company’s costs - for providing energy and capacity, including the cost of complying with non-solar

AEPS, transmission, and ancillary services for Custorners that:

1.) are not eligible to obtain Competitive Energy Supply,

2.) choose not to obtain Competitive Energy Supply,

3.) return to Default Service after having obtained Competitive Energy Supply, or

4.} contract for Competitive Energy Supply from an EGS that fails to deliver such energy or energy and
capacity.

These F():hargf:s are calculated in accordance with the Hourly Pricing Service Default Service Rate Rider

Industrial Customer Classes—Rate Schedules GP, GT and GS Special Rule GSDS,

Kilovolt-ampere (kVA)--Unil of electric power, representing rate of consumption, and equivalent to
one kilowatt at 100% power factor. .

Kilowatt (kW)--Unit of electric power, representing rate of consumption equivalent to 1,000 watts,
or one and one-third horsepower.

Kilowatt-hour (kWh)--Consumption of energy equivalent to the use of one kilowatt for one hour.

Kilowatt Network Service Peak Load (kW NSPL) — A _Customer’s one {1) coincident peak kW Network Scrvice

Peak Load in effect from time to time, as calculated by the Company in accordance with PJM rules and
requirements.

Issued: Effective: Junc 1, 2013
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Rate Schedule GS (Continued)

Solar Photovoltaic Requirements Charge:

0.012 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to Customers taking
Delivery Service in accordance with the provisions of the Solar Photovoltaic Requirements Charge Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Default Service Support Charges
0.021 cents per kWh for all kWh

The Company will provide and charge for Default Service Support to Customers taking Delivery
Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kWh billed under this Rate Schedule.

Consumer Education Charges:

0.001 cents per kWh for aill kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery Service in
accordance with the provisions of the Consumer Education Program Cost Recovery Rider.

Default Service Charges:

For Customers receiving Default Service from the Company, the Price to Compare Default Service
Rate Rider, Commercial Customer Class rate applies uniess the Customer elects 1o receive Default Service
from the Company under the Hourly Pricing Default Service Rider.

.Special Rule GSDS

Customers with a historic billing demand of 500 KW and above and who would otherwise qualify for
Rate Schedule GP or GT, but who are on Rate Schedule GS due to the Customer not being under contract,
will be placed on the Hourly Pricing Service Default Service Rider.

Default Service Support Charges:

X XXXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery
Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kW billed under this Rate Schedule.

Issued: Effective: June 1,2013
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Rate Schedule GP (Continued)

Solar Photovoltaic Requirements Charge:

0.012 cents per kWh for all kWh
The Company will provide and charge for Solar Photovoliaic Requirements to Customers taking

Delivery Service in accordance with the provisions of the Solar Photovoltaic Requirements Charge Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Default Serviee Support Charges:

IXXXXX per kW NSPL,

The Company will provide and charge for Default Service Support to Customers taking Delivery
Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kW billed under this Rate Schedule.

Consumer Education Charges:

0.000 cents per kWh for alt kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery Service in
accordance with the provisions of the Consumer Education Program Cost Recovery Rider.

Default Service Charges:

For Customers receiving Default Service [rom the Company, the Hourly Pricing Service Default
Service Rider rate applies.

Issued: Effective: June 1,2013
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Rate Schedule GT (Continued)

Solar Photovoltaic Requirements Charge:

0.012 cents per kWh for all kWh

The Company will provide and charge for Solar Photovoltaic Requirements to Customers taking
Delivery Service in accordance with the provisions of the Solar Photovoltaic Requirements Charge Rider,
which charge shall apply to all kWh billed under this Rate Schedule.

Default Service Support Charges:
XXX XXX per kW NSPL

The Company will provide and charge for Defauit Service Support to Customers taking Delivery
Service in accordance with the provisions of the Default Service Support Rider, which charge shall apply to
all kW billed under this Rate Schedule.

Consumer Education Charges:

0.000 cents per kWh for all kWh

The Company will charge for Consumer Education Charges to Customers taking Delivery Service in
accordance with the provisions of the Consumer Education Program Cost Recovery Rider.

Default Service Charges:

For Customers receiving Default Service from the Company, the Hourly Pricing Service Default
Service Rider rate applies.

Issued: Effective: June I, 2013
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DEFAULT SERVICE SUPPORT RIDER

A Default Service Support (“DSS™) rate shall be applicd to DSS Sales delivered by the
Company to Delivery Service Customers under this rider as determined 10 the nearest one-
thousandth ofa cent per kWh or een&dollar per kW NSPL, as apphcab[e ——il-he-k—W—under—th-ts-Hém

wﬁh—PJ-M-Fﬁes—&Hd—Feqlmemems- T he DSS rate shall be bllled to Customers recelvmg Delwcry

Service from the Company under this rider. The DSS rates shall be calculated according to the

provisions of this rider. The DSS Rider shall be non-bypassable. )
——t)

The Residential Customer Class consists of Rate Schedules RS; RS Optional Controlled Service

Rider; RH; RH Water Heating Option; WH; and GS Special Provision for Voluntecr Fire

Coinpanies, Non-Profil Senior Citizen Centers, Non-Profit Rescue Squads, and Non-Profit

Ambulance Services &)
The Commercial Customer Class consists ol Rate Schedules GS (excluding GS Special Rule

GSDS), GS Optional Controlled Service Rider, PNP, GM, GM Optional Controlled Service

Rider, PLS, SV, SVD, SM, OH With Cooling Capabilities, OH Without Coeling Capabilities,

and WH Non-Residential {3
The Industrial Customer Class consists of Rate Schedules GP, GT, and GS with Special Rule

GSDS &

Issued: Effective: June 1,2013
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D oToalt Services Ridor (Contimed

The DSS rates by rate schedule shall be calculated annually in accordance with the
formula set forth below:

DSS rate = |UE + MP1+ CEC + NMB + RE| X [1/ (1-T)]
The components of the formula are defined below:

Default Service Related Uncollectibles

UE = A default service-related unbundled uncollectible accounts expense charge,
determined by Customer Class and stated to the nearest one-thousandth of a cent per
kWh or cent per kW NSPL, as applicable, to be applied to DSS Sales delivered by the
Company to Delivery Service Customers under this rider. The UE reflects the
generation-related portion of the uncollectible account expense based on historical data
in the Company’s restructuring case at Docket No. R-00924149 and the additional
uncollectible accounts expense incurred by the Company as a result of providing Default
Service under this tariff. This component of the DSS rate in this non-bypassable rider is

non-reconcilable.

Issued: Effective: June 1, 2013
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Default Service Support Rider (Continued)

The unbundled uncollectible accounts expense associated with Default Service and a
purchasc of receivables program allocated to Delivery Service Customers on g noi-
bypassable, non-reconcilable basis will be Customer Class specific and will be adjusted
annually on June | of each year based on the projected price of Default Service.
Adjustments, if necessary, will be made to the uncollectible percentage in a future
distribution base rate casc or the start of the next Default Service Program, whichever

occurs carlier. 7
The UE charges by Customer Class to be included in DSS rates are as }'ollows:
Residential Customer Class:
X. XXX cents per kWh €
Commercial Customer Class:
X. XXX cents per kWh ©
Industrial Customer Class:
FX XXX per kW NSPL 7

[ssued: Effective: June 1, 2013
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Default Serviee-S Rider-(Continued)
MTEP and MISQ Exit Fees and PJM Integration Charges

MPI = ({({(MPIgxp1 +* MPlgep) — E) X Adjustment Factor) / S)
Where:
MPI1 = The charge to be applied to each Delivery Service Customer served
under this Tariff for the Midwest Independent System Operator
{“MISO”) Transmission Expansion Plan (“MTEP”) charges and MI1SO
and PJM charges associated with the transition from MISO to PIM
approved by FERC. a]

MPlgx = The Company’s cost of the MTEP charges assessed on the Company
pursuant to the Open Access Transmission Tariff (“OATT”) of MISO.

Issued: Effective: June 1,2013
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Default Service Support Rider (Continued)
MPlgyn = The Company’s (i) charges assessed under MISQO’s OATT that are

associated with the Company’s exit from the MISQ control area and (ii)

charges assessed under the PIM OATT that arc associated with the

Company’s integration into the PJM control arca. All such MISO exit

fees and PJM integration fecs charges approved by FERC shall not

exceed $3.5 million, excluding carrying charges. The Company shall

recover these charges plus applicable carrying charges over a minimum

five year period. €=

E= The over or under collection of MTEPs and MISO exit fees and PJM
integration charges that result from the billing of the MPI portion ol the
DSS during the DSS Reconciliation Year (an over collection is denoted
by a pesitive I and an under collection by a negative E), including
applicable interest. Intcrest shall be computed monthly based upon 41
P.S. § 202, the legal statutory interest rate, from the month the over or
under collection occurs to the month that the over collection is refunded
to or the undcr collection is recovered from Delivery Service Customers.

S= The Company’s total DSS Sales to Delivery Service Customers projected
for the DSS Compulational Year.

The MPI shall be adjusted by the following Customer Class Adjustment Factors, as

shown:
Adjustment
Customer Class Factor
Residential 4126
Commercial 3101
[ndustrial 2773

Issued: Effective: June 1,2013
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ol Sorvices Rider(Continued

The MPI charges, by Customer Class, to be included in DSS rates are as follows:

Residential Customer Class:

X.XXX cents per kWh e
Commercial Customer Class:
X. XXX cents per kWh &3

Industrial Customer Class:
$X MM XXX per kW NSPL: =

Issued: Effective: June 1, 2013
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Default Service Support Rider (Continued)

Customer Education Charges

Wherc:

CEC=

CLECec=

CEC = ((CECc —E)/ 8)

The charge to be applied to Delivery Service Customers served under
this rider for Customer Education Charges incurred by the Company —— &)

Customer Education costs for the specific Customer Class to cover
customer education costs associated with competitive market
cnhancements approved by the Commission. - =

The over or under-collection of the CECc that results from the billing of
the CEC during the DSS Reconciliation Year, including applicable
interest. An over-collection is denoted by a positive £ and an under-
collection by a negative E. Interest shall be computed monthly at the
legal statutory interest rate stated in 41 P.S. § 202 from the month the
over or under-collcction occurs to the month that the over-collection is
refunded to or the under-collection is recovered from Delivery Service

Customers. 7al)
The Company’s total DSS Sales per Customer Class to Delivery Service
Customers projected for the DSS Computational Year. =

Issued:
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Default Sesvice S Rider(Continod)
The CEC rates by Customer Class to be included in DSS rates are as follows:
Residential Customer Class:
X. XXX cents per kWh &)
Commercial Customer Class:
X. XXX cents per kWh =
Industrial Customer Class:
SX XXX per kW NSPL 78

Issued: Effective: June 1,2013
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Default Service Support Rider (Continued)

Non-Market Based Services Transmission Charges
NMB = (NMB-—E)/S

(2

&

Where:

NMB = The charge to be applied to Delivery Service Customers served under
this rider for Non-Market Bascd Services Transmission Charge costs
incurred by the Company.

Py
Pl
br’

NMB( = Forecasted NMB costs applicable to the Company’s DSS Sales,
Forecasted NMB costs shail include costs for FERC approved PIM
Regional Transmission Enhancement Plan charges, PiM Expansion Cost
Recovery, as well as any other FERC- approved PJM transmission
charges billed to the Company by PIM that will not be reconciled
through the Company's Price To Compare Default Service Rate Rider
and/or Hourly Pricing Default Service Rider_and are approved by the

Commission for recovery under this rider. Forecasted NMB costs arc

allocated to each Customer Class based upon each Customer Class’s
contribution to the total Company Network Service Peak Load. =

Issued: Effective: June §,2013
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Pennsylvania Power Company Canceling Sheet No. 62.5
Defauit Serviees Rider(Continued
E= The over or under-collection of the NMB that results from billing of the

NMB during the DSS Reconciliation Ycar, including applicable interest,
An over-collection is denoted by a positive E and an under-collection by
a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-
collection occurs to the month that the over-collection is refunded to or

the under-collection is recovered from Delivery Service Customers. )
S= The Cotnpany’s total DSS Salcs per Customer Class to Delivery Service
Customers projected for the DSS Computational Year. ]

The NMB rates by Customer Class to be included in DSS rates arc as follows:

Residential Customer Class:
X.XXX cents per kWh 7a)

Commercial Customer Class:
X.XXX cents per kWh 7

Industrial Customer Class:
$X XKXXX per kW NSPL——&)

Issued: Effective: June 1, 2013
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Detault Service Support Rider (Continued)

Retail Enhancements &5
RE=[(RE.-E)/S] ]

Where:
RE=  Thecharge to be applied to Delivery Scrvice Customers served under this rider for the

Retail Enhancement Costs incurred by the Company. &
REc= The Retail Enhancement Costs incurrcd by the Company to cover programming

expenses and implementation costs associated with competitive market enhancements

approved by the Commission. Includes consultant fees and other costs to develop and

implement the Time-Of-Use Default Service Rider, which shall be allocated to the

Residential Customer Class. s
E= The over ar under-collection of the RE: that results from billing of the RE during the

DSS Reconciliation Year, including applicable interest. An over-collection is denoted

by a positive E and an under-collection by a negative E. Interest shall be computed

monthly at the legal statutory intcrest rate stated in 41 P.S. § 202, from the month the

over or under-collection occurs to the month that the over-collection is refunded to or

the under-collection is recovered from Delivery Service Customers. &

Erchange

Issued: Effective; June 1, 2013
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Default Services Rider{Continted:

§= The Company’s total DSS Sales per Customer Class to Delivery Service Customers

projected for the DSS Computational Year. {3
The RE rates by Customer Class to be included in DSS ratcs are as follows: £
Residential Customer Class:
X. XXX cents per kWh 7ast
Commercial Customer Class:
X.XXX cents per kWh «©
Industrial Customer Class:
$X 3% XXX per kW NSPL £6)

Issued: Effective: Jupe 1,2013
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Pennsylvania Power Company Canceling Sheet No. 62.6

Default Service Support Rider (Continued)

©
Gross Receipts Tax
T= The Pennsylvania gross receipts tax rate in effect during the billing month expressed in
decimal form as reflected in the Company’s base rates.

Other Information

All capitalized terms not otherwise defined in this Rider shall have the definitions
specified in the Definitions of Terms section of this Tariff. For purposes of this Rider, the
following additional definitions shall apply:

1. DSS Sales — The kWh or kW NSPL delivered during a billing month to all Delivery
Service Customers, as applicable to cach Rate Schedule billed under the DSS rider. (C)

2. DSS Computational Year — The 12-month period from June 1 through the following May
31

3. DSS Reconciliation Year — The 12-month period ending March 31 immediately
preceding the DSS Computational Year.

Issued: Effective: June 1,2013




Supplement No. _ to
Electric Pa. P. U. C. No. 35

Pennsylvania Power Company Original Sheet No. 62,7

Default Serviees Rider-(Gontinued)

The Company shall recalculate its DSS Rates annually and, based on that recalculation,
shall file with the Commission, by May 1* of each year, revised DSS Rates to become effective
on June 1* of the same year unless the Commission orders otherwise. The revised DSS rates
shall remain in effect for a period of one year, unless revised on an interim basis subject to the
approval of the Commission. Upon determining that its DSS Rates, if left unchanged, would
result in material over or under-collection of all costs incurred, or expected to be incurred, for
DSS during the then current DSS Reconciliation Year, the Company may request that the
Commission approve one or more interim revisions to its DSS Rates to become effective thirty
(30) days from the date of filing, unless the Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company
shall be authorized to recover or refund, at any time, any remaining differcnces between
recoverable costs and revenues billed under this rider by charges or credits to be applied to
customers bills under such mechanism as the Commission may approve, but uncollectibles, which
are non-reconcilable under the terms of this rider, shall not be included in the final reconciliation.

Application of the DSS rates shall be subject to annual review and audit by the
Commission.

Issued: Effective: June 1,2013
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Cancsling Page No. 3-2

RULES AND REGULATIONS (Continued)
“Electric Distribution Company {(EDC)": West Penn Power Company.,

“Electric Generation Supplier (EGS)": EGS shall have the meaning as set forth in the Customer Choice and
Competition Act.

“Electric Generation Supplier (EGS) Tarif": The Company's {EGS) Tariff, which governs the contractual
arrangements between the Company and EGS' regarding the supply of the EGS’ loads during the implementation of
Direct Access.

“FERC": The Federal Energy Regulatory Commission

“Industrial Customer Class": Tariff No. 37 and Tariff No. 39 Rate Schedules 30 (large}, 40, 41, 44, 46, and
86.

*Kilovolt-ampere (kVA)": 1,000 volt-amperes
“Kilowatt-hour (kWh)": 1,000 watts for one (1) hour

Kilowatt Network Service Peak Load (kW NSPL) — A Customer's one (1) coincident peak kW Network
Service Peak Load in effect from time to time, as calculated by the Company in accordance with PJM rules and
requirements.

“Non-Market Based Services Transmission Charge™ PJM Regional Transmission Enhancement Plan
charges, PJM Expansion Cost Recovery, as well as any other FERC-approved PJM transmission charges that will
not be reconciled through the Company's Hourly Pricing Default Service Rider.

“Pennsylvania Gross Receipts Tax™ References to the Pennsylvania gross receipts tax or Pennsylvania
gross receipts tax rate, or provisions that incorporate the same shall include the Revenue Neutral Reconciliation

enacted by the Customer Choice and Competition Act.
“PJM". PJM Interconnection, L.L.C. or any successor organization/entity thereto.

“Revenue”. Revenue or “Annual Revenue” when used with guarantee, guarantee of Revenue, Revenue
guarantee or financing means the Revenue derived only from the Variable Distribution Charge or Distribution
Charges that vary with billing determinants.

“Service™: Any regulated supply of electricity by the Company, or provision to supply electricity, or any work
or material fumished, or any obligation performed by the Company under its Rules and Regulations or Rate
Schedules. Regulated charges for Service are published in this Tariff, including Distribution Charges, Default
Service charges, surcharges, and riders. Charges for Service exclude Default Service charges when Customer

receives Competitive Energy Supply.

Issued Effective June 1, 2013
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Canceling Page No. 6-2

DEFAULT SERVICE SUPPORT

SX XXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all
Network Service Peak Load kW billed under this Tariff.

DEFAULT SERVICE CHARGES

For Customers receiving Default Service from the Company, the Hourly Pricing Default Service Rider
rates apply.

Compensating for Transmission and Distribution Losses.

For service between 1,000 and 15,000 volts, multiplying Customers’ on peak metered energy by 1.07447
and off-peak metered energy by 1.04325 produces the generation energy that must be delivered to the West Penn

system.

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER

A Default Service Support ("DSS”") Rate shall be applied to DSS Sales delivered by the Company to
Delivery Service Customers under this rider as determined to the nearest one-thousandth of a dollar per kW NSPL.
The DSS Rate shall be billed to Customers receiving Delivery Service from the Company under this rider. The DSS
Rates shall be calculated according to the provisions of this rider. The DSS Rider shall be non-bypassable.

The DSS Rate shall be calculated annually in accordance with the formula set forth below:
DSS Rate = [NMB + RE + CEC] X [1/(1-T)]

The components of the formula are defined below:

Non-Market Based Services Transmission Charges
NMB = (NMBc - E}/ S
Where:

NMB = The charge to be applie¢ to Delivery Service Customers served under this rider for Non-Market
Based Services Transmission Charge costs incurred by the Company.

NMB¢ = Forecasted NMB costs applicable to the Company’s DSS Sales. Forecasted NMB costs shall
include FERC approved costs for PJM Regional Transmission Enhancement Plan charges, PJi
Expansion Cost Recovery, as well as any other FERC-approved PJM transmission charges billed
to the Campany by PJM that will not be reconciled through the Company's Hourly Pricing Default
Service Rider and are approved by the Commission for recovery under this rider. Forecasted NMB
costs are allocated to the Industrial Customer Class based upon the Industrial Customer Class’s
contribution to the total Company Network Service Peak Load.

E = The over or under-collection of the NMB¢ that results from billing of the NMB during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E
and an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery

Service Customers.

S = The Company's total DSS Sales for the Industrial Customer Class projected for the DSS
Computaticnal Year.

The NMB rates to be included in DSS Rates are as follows:

Industrial Customer Class;:

$ X. XXX per kW NSPL

Issued Effective June 1, 2013




WEST PENN POWER COMPANY Supplement No. ___to
Electric-Pa. P. U. C. No. 37
Original Page No. ___

DEFAULT SERVICE SUPPORT RIDER {Continued)

Retail Enhancements

RE=(RE;-E)/S
Where:

RE = The charge to be applied to Delivery Service Customers served under this rider for the Retail
Enhancement Costs incurred by the Company.

REc = The Retail Enhancement Costs incurred by the Company to cover programming expenses and
implementation costs associated with competitive market enhancements approved by the

Commission.

E = The over or under-collection of the REc that results from billing of the RE during the DSS
Recongiliation Year, including applicable interest. An over-collection is denoted by a positive E
and an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S, § 202, from the month the aver or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery
Service Customers.

S = The Company's total DSS Sales for the Industrial Customer Class projected for the DSS
Computational Year.

The RE rates to be included in DSS Rates are as follows:

Industrial Customer Class:

$ X XXX per kW NSPL

Customer Education Charges

CEC =(CECc-E}/S
Where:

CEC = The charge to be applied to Delivery Service Customers served under this rider for Customer
Education Charges incurred by the Company.

CEC¢ = Customer Education costs for the Industrial Customer Class to cover customer education costs
associated with competitive market enhancements approved by the Commission, excluding costs
being recovered by the Consumer Education Charge surcharge,

E = The over or under-collection of the CEC¢ that resuits from the billing of the CEC during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E
and an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202 from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivary

Service Customers.

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER (Concluded)

S = The Company's total DSS Sales for the Industrial Customer Class projected for the DSS
Computational Year.
The CEC rates to be included in DSS Rates are as follows:

Industrial Cystomer Class:

$ X XXX per kW NSPL

Gross Receipts Tax

T = The Pennsylvania gross receipts tax rate in effect during the billing month expressed in decimal
form as refiected in the Company's base rates.

All capitalized terms not otherwise defined in this Rider shall have the definitions specified in the Definitions
section of this Tariff. For purposes of this Rider, the following additional definitions shall apply:

1. DSS Sales — The kW NSPL delivered during a billing month to all Delivery Service Customers.
2. DSS Computational Year — The 12-month period from June 1 through the following May 31.

3. DSS Reconciliation Year —~ The 12-month period ending March 31 immediately preceding the DSS
Computational Year.

The Company shall recalculate its DSS Rates annually and, based on that recalculation, shall file with the
Commission, by May 1% of each year, revised rates to become effective on June 1% of the same year unless the
Commission orders otherwise. The revised DSS Rates shall remain in effect for a period of one {1) year, unless
revised on an interim basis subject to the approval of the Commission. Upon determining that its DSS Rates, if left
unchanged, would result in material over or under-collection of all costs incurred, or expected to be incurred, for DSS
during the then current DSS Reconciliation Year, the Company may request that the Commission approve cne or
more interim revisions to its 0SS Rates to become effective thirty (30) days from the date of filing, unless the
Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company shall be authorized 1o
recover or refund at any time, any remaining differences between recoverable costs and revenues billed under this
rider by charges or credits to be applied to Customer’s bills under such mechanism the Commission may approve.

Application of the DSS Rates shall be subject to annual review and audit by the Commission.

Issued ' Effective June 1, 2013
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RULES AND REGULATIONS (Continued)
“Electric Distribution Company (EDC)": West Penn Power Company.

“Electric Generation Supplier (EGS)". EGS shall have the meaning as set forth in the Customer Choice and
Competition Act.

“Electric Generation Supplier (EGS} Tarif: The Company's (EGS) Tariff, which governs the contractual
arrangements between the Company and EGS’ regarding the supply of the EGS’ loads during the implementation of
Direct Access.

"FERC"; The Federal Energy Regulatory Commission

*Industrial Customer Class™: Tariff No. 37 and Tariff No. 39 Rate Schedules 30 (large), 40, 41, 44, 46, and
86.

“Kilovolt-ampere (kVA)": 1,000 volt-amperes
“Kilowatt-hour (kWh)": 1,000 watts for ocne {1) hour

Kilowatt Network Service Peak Load (kW NSPL) — A Customer's one (1) coincident peak kW Network
Service Peak_Load in effect from time to time, as calculated by the Company in accordance with PJM rules and

requirements.
“Non-Market Based Services Transmission Charge” PJM Regional Transmission Enhancement Plan

charges, PJM Expansion Cast Recovery, as well as any other FERC-approved PJM transmission charges that will not
be reconciled through the Company's Hourly Pricing Default Service Rider.

“Pennsylvania Gross Receipts Tax". References to the Pennsylvania gross receipts tax or Pennsylvania
gross receipts tax rate, or provisions that incorporate the same shall include the Revenue Neutral Reconciliation

enacted by the Customer Choice and Competition Act.
"PJIM” PIM Interconnection, L.L.C. or any successor organization/entity thereto,

‘Revenue”; Revenue or “Annual Revenue” when used with guarantee, guarantee of Revenue, Revenue
guarantee or financing means the Revenue derived oniy from the Variable Distribution Charge or Distribution Charges
that vary with billing determinants.

"Service™ Any regulated supply of electricily by the Company, or provision to supply electricity, or any work
or material furnished, or any obligation performed by the Company under its Rules and Regulations or Rate
Schedules. Regulated charges for Service are published in this Tariff, including Distribution Charges, Default Service
charges, surcharges, and riders. Charges for Service exclude Default Service charges when Customer receives

Competitive Energy Supply.

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT
SXXHXXX per kW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with ‘the provisions of the Default Service Support Rider, which charge shall apply to all
Network Service Peak Load kW billed under this Tariff.

DEFAULT SERVICE CHARGES

For Customers receiving Default Service from the Company, the Hourly Pricing Default Service Rider
rates apply.

Compensating for Transmission and Distribution Losses.

For service between 1,000 and 15,000 volts, multiplying Customers' on peak metered energy by 1.07447
and off-peak metered energy by 1.04325 produces the generation energy that must be delivered to the West Penn
system.

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER

A Default Service Support ("DSS") Rate shall be applied to DSS Sales delivered by the Company to Delivery
Serwce Customers under thus rlder as determmed to the nearest one-thousandth of a eentdollar per kW—'Fhe—kW

PdM—rules—ané—Fequ#emen%s. The DSS Rate sha[l be ‘billed to Customers receiving Delivery Service from the
Company under this rider. The DSS Rates shall be calculated according to the provisions of this rider. The DSS
Rider shall be non-bypassable.

The DSS Rate shall be calculated annually in accordance with the formula set forth below:
DSS Rate = [NMB + RE + CEC] X [1/(1-T)]

The components of the formula are defined below:

Non-Market Based Services Transmission Charges
NMB = (NMB:-—-E)/S

Where:

NMB = The charge to be applied to Delivery Service Customers served under this rider for Non-Market
Based Services Transmission Charge costs incurred by the Company.

NMB¢ = Forecasted NMB costs applicable to the Company's DSS Sales. Forecasted NMB costs shall
include FERC_approved costs for PJM Regional Transmission Enhancement Plan charges, PJM
Expansion Cost Recovery, as well as any other FERC-approved PJM fransmission charges billed to
the Company by PJM that will not be recenciled through the Company’s Hourly Pricing Defauit
Service Rider and are_approved by the Commission for recovery under this rider. Forecasted NMB
costs are allocated to the Industrial Customer Class based upon the Industrial Customer Class's
contribution to the total Company Network Service Peak Load.

E = The over or under-collection of the NMB. that resuits from billing of the NMB during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery

Service Customers.

S = The Company's total DSS Sales for the Industrial Customer Class projected for the DSS
Computational Year.

The NMB rates to be included in DSS Rates are as follows:

Industrial Customer Class:
B X XAXXX per kW NSPL

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER (Continued)

Retail Enhancements

RE=(REc-E)/S

Where:

RE = The charge to be applied to Delivery Service Customers served under this rider for the Retail
Enhancement Costs incurred by the Company.

REc = The Retail Enhancement Costs incurred by the Company to cover programming expenses and
implementation costs associated with competitive market enhancements approved by the

Commission.

E = The over or under-collection of the REc that results from billing of the RE during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-collection occurs to the
month that the aver-collection is refunded to or the under-collection is recovered from Delivery

Service Customers. .

S = The Company's total DSS Sales for the Industrial Customer Class projected for the DSS
Computational Year,

The RE rates to be included in DSS Rates are as follows:

Industrial Customer Class:
$ X X000 per KW NSPL

Customer Education Charges
CEC=(CEC;-E)/S

Where:

CEC = The charge to be applied to Delivery Service Customers served under this rider for Customer
Education Charges incurred by the Company.

CEC. = Customer Education costs for the Industrial Customer Class to cover customer education costs
associated with competitive market enhancements approved by the Commissian, excluding costs
being recovered by the Consumer Education Charge surcharge.

E = The over or under-collection of the CEC. that results from the billing of the CEC during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202 from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery

Service Customers.

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER {Concluded)

S = The Company's tolal DSS Sales for the Industrial Customer Class projected for the DSS
Computational Year.

The CEC rates to be included in DSS Rates are as follows:

Industrial Customer Class;
$ X XOKXXX per KW NSPL

Gross Receipts Tax

T = The Pennsylvania gross receipts tax rate in effect during the billing month expressed in decimal
form as reflected in the Company’s base rates.

All capitalized terms not otherwise defingd in this Rider shall have the definitions specified in the Definitions
section of this Tariff, For purposes of this Rider, the following additional definitions shall apply:

1. DSS Sales — The kW NSPL delivered during a billing month to all Delivery Service Customers.
2. DSS Computational Year — The 12-month period from June 1 through the following May 31.

3. DSS Reconciliation Year — The 12-month period ending March 31 immediately preceding the DSS
Computational Year.

The Company shall recalculate its DSS Rates annually and, based on that recalculation, shall file with the
Commission, by May 1* of each year, revised rates to become effective on June 1* of the same year unless the
Commission orders otherwise. The revised DSS Rates shall remain in effect for a period of one (1) year, unless
revised on an intetim basis subject to the approval of the Commission. Upon determining that its DSS Rates, if left
unchanged, would result in material over or under-collection of all costs incurred, or expected to be incurred, for DSS
during the then current DSS Reconciliation Year, the Company may request that the Commission approve one or
more interim revisions to its 0SS Rates to become effective thity {30} days from the date of filing, unless the
Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company shall be authorized to
recover or refund at any time, any remaining differences between recoverable costs and revenues bilfed under this
rider by charges or credits to be applied to Customer's bills under such mechanism the Commission may approve.

Application of the DSS Rates shall be subject to annual review and audit by the Commission.

Issued Effective June 1, 2013
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RULES AND REGULATIONS {Continued)
“Default Service Customer”; A Delivery Service Customer not receiving service from an EGS.
“Delivery Service": Provision of distribution of electric energy and other services provided by the Company.
“Delivery Service Customer”: A Customer who takes Delivery Service.

“Direct Access™ Direct Access shall have the meaning as set forth in the Customer Choice and Competition
Act.

"Dwelling™: A house, apariment, or single meter multi-unit structure being supplied with residential service.
“Electric Distribution Company (EDC)™: West Penn Power Company.

“Electric Generation Supplier (EGS)": EGS shall have the meaning as set forth in the Customer Choice and
Compelition Act.

“Electric Generation Supplier (EGS) Tariff; The Company's (EGS) Tariff, which governs the contractual
arrangements between the Company and EGS' regarding the supply of the EGS’ loads during the implementation of
Direct Access.

“FERC": The Federal Energy Regulatory Commission

“Fixed Distribution Charge”: A charge to recover the distribution costs, which are due to the presence of the
Customer on the distribution system, regardless of the energy consumed or capacity required,

“Industrial Customer Class". Rate Schedules 30 (large), 40, 41, 44, 46, 86 and Tariff No. 37.
“Kilovolt-ampere (kVA)": 1,000 volt-amperes

"Kilowatt (kw)": 1,000 watts

“Kilowatt-hour (kWh)": 1,000 watts for one (1) hour

Kilowatt Network Service Peak Load (kW NSPL) — A Customer's one (1) coincident peak kW Network
Service Peak Load in effect from time to time, as calculated by the Company in accordance with PJM rules and
requirements.

"Month”: The period between two consecutive monthly meter readings taken, as nearly as praclicable, on
the same date of each calendar month.

“Non-Market Based Services Transmission Charge™: PJM Regional Transmission Enhancement Plan
charges, PJM Expansion Cost Recovery, as well as any other FERC-approved PJM transmission charges that wilf
not be reconciled through the Company's Price To Compare Default Service Rate Rider and/or Hourly Pricing Default

Service Rider.

“Nonpermanent Customer™: Any person, partnership, corporation, municipality, government agency, or other
legal entity to whom the Company may fumnish Nonpermanent Service,

Continued on Page No. 4-3
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GENERAL POWER SERVICE
SCHEDULE 30

Avaitable for any purpose for loads totaling over 100 kilowalts at an establishment when all service at the
establishment is supplied under this Schedule. Connections made before October 14, 1986, shall be for loads
greater than 50 kilowatts. Loads over 1,500 kilowatts connected after August 28, 1985, will be served at voltages
greater than 1,000 volts. Service shall not be available for Standby or Maintenance Service such as that required for
Alternative Generation Facilities. An Electric Service Agreement shall be executed.

Riders Available - Curtailable Service Rider and Experimental Shoulder-Peak Rider are available under this schedule.

MONTHLY RATE

DISTRIBUTION CHARGES
Demand Charge (kW)
Minimum Kilowalls ............cooeeereneniresimnsse s $1.07 per kilowatt
First Block kilowatts (0 to 100) ... $0.98 per kilowatt
Second Block kilowatts (Over 100)........co..eoecreeriensecsnsennnn. $0.82 per kilowatt
Voltage discount (kW)
1,000 t0 15,000 VOIS «......oooce e rscere e risnseressoneeseeeeneeess 90,20 per Kilowatt
Over 15,000 VOIS ......coocoiivvir et rs e es e $0.40 per kilowatt

Reactive kilovolt-ampere charge

Reactive kilovolt-ampere charge is applied to the Customer's reactive kilovolt-ampere capacity requirement in
excess of 35% of the Customer's kilowatt capacity.

Billing reactive kilovolt-amperes...........occoveecsiininsicnnincsinnee $0.40 per reactive kilovolt-ampere
Energy Charges (kWh)

First Block {010 40,000} ...c.ccerereeiecee e ssbsrss s enane $0.00704 per kilowatt-hour

Second Block {over 40,000)........ccccoeeeerrnrserecseereereniesemeenennses 90.00630. per kifowatt-hour
DEFAULT SERVICE SUPPORT

X XXHXXX per KWh for all kWh for Rate Schedule 30 {(small) Customers
BX.XXX per kW NSPL for Rate Schedule 30 (large) Customers

The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accardance with the provisions of the Default Service Support Rider, which charge shall apply o all kWh
biiled for Rate Schedule 30 {small) Customers and shall apply to all Network Service Peak Load kW billed

for Rate Schedule 30 {large) Customers.

Continued on Page No. 11-2
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PRIMARY POWER SERVICE
SCHEDULE 40 (Continued}

Ta qualify for this transmission voltage service, the Customer must be billed for at least 10,000 kilowatts at
least ance in every 12-month period.

Transformer Charge

When Customer desires to take service under this Schedule at a voltage between 1,000 and 15,000 volts,
Company shall provide one transformation at charges set forth above based on the highest on-peak or off-peak
demand for the month, but not less than any such demand previously established during the Term of the Electric
Service Agreement nor less than the capacity specified therein. This transformer charge does not apply for those
connections supplied at 12,470 volts by a single transformation from an adjacent 138,000 volt line.

DEFAULT SERVICE SUPPORT
X XXX per kKW NSPL
The Company will provide and charge for Default Service Support to Customers taking Delivery Service

in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all
Neatwork Service Peak Load kW billed under this Rate Schedule.

DEFAULT SERVICE CHARGES

For Customers receiving Default Service from the Company, the Hourly Pricing Default Service Rider
rates apply.

Continued on Page No. 13-3
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SCHEDULE 41 (Continued)

To qualify for this transmission voltage service, the Customer must be billed for at least 10,000 kilowatts at
least once in every 12-month period.

Transformer Charge

When Customer desires to take service under this Schedule at a voitage between 1,000 and 15,000 volts,
Company shall provide cne transformation at charges set forth above based on the highest on-peak or off-peak
demand for the manth, but not less than any such demand previously established during the Term of the Electric
Service Agreement nor less than the capacity specified therein. This transformer charge does not apply for those
connections supplied at 12,470 volts by a single transformation from an adjacent 138,000 volt line.

DEFAULT SERVICE SUPPORT
EX. XXX per kW NSPL
The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to ali
Network Service Peak Load kW billed under this Rate Schedule.

DEFAULT SERVICE CHARGES

For Customers receiving Default Service from the Company, the Hourly Pricing Default Service Rider
rates apply.

Continued on Page No. 14-3
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PRIMARY POWER SERVICE
SCHEDULE 44

AVAILABILITY

Available only to locations now served hereunder and to locations for which definite rate commitments have been
made as of December 31, 1998, under conditions stated below for interruptible power service at not less than 25,000
volts balanced three phase for loads of 5,000 kilovolt-amperes or greater to the extent that Company, in its sole
judgment, determines that it has capacity for such service at the point of supply. Service shall not be available for
Standby or Maintenance Service such as that required for Alternative Generation Facilities. An Electric Service

Agreement shall be executed.

Riders Available - Opportunity Power Rider and Experimental Shoulder-Peak Rider are available under this

schedule.
MONTHLY RATE
DISTRIBUTION CHARGES

Point of supply at generating stations

All KlovOR-8MPEIES ........iiiireeie et e eeesee s $0.08 per kilovolt-ampere
All KHIOWAH-NOUIS c.ooveeeeeee st as e se b a s $0.00030 per kilowatt-hour
Point of supply at transmission lines
. First 5,000 kilovolt-amperes..........ccooreccnieeinncsnininiriesneeeneas $0.09 per kilovolt-ampere
Additional Kilovolt-amperes ........c..c.cccccvrreeersssineineeennvees $0.08 per kilovolt-ampere
AN KIOWAH-NOUIS ..o errtrrrevs e e vesrar s eeeeeee e csssssessssnnn $0.00030 per kilowatt-hour
Penalty Charge

In addition to the above demand and energy charges, a charge of $7.00 per kVA will apply each time a
Customer fails to interrupt when requested. The kVA subject to this charge shall be the maximum fifteen-
minute kilovolt-ampere demand during each interruption period beginning with the second full fifteen-minute
period after commencement of an interruption by the Company and continuing through the fifteen-minute

period immediately preceding termination of that interruption period.
DEFAULT SERVICE SUPPORT
FX OO per KW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all

Network Service Peak Load kW billed under this Rate Schedule.

Continued on Page No. 15-2
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PRIMARY POWER SERVICE
SCHEDULE 46

AVAILABILITY

Available only to locations now served hereunder and to locations for which definite rate commitments have been
made as of December 31, 1998 for service at 25,000 volts or higher for loads of 30,000 kilovolt-amperes or greater,
supplied at not more than five plant locations within a distance of eight miles. Service shall not be available for
Standby or Maintenance Service such as that required for Altemative Generation Facilities. An Electric Service

Agraement shall be executed.

Riders Available - Opportunity Power, Curtailable Service and Experimental Shoulder-Peak Riders are available
under this schedule.

MONTHLY RATE

DISTRIBUTION CHARGES

Demand Charge (KVA)
First Block {0 t0 30,000] ...ccvcecvvereviirccenineensssresneeesnesenneenenene 90,302 per kilovolt-ampere
Second Block {next 30,000).....c.ccccconivninrreesreeneeseeninsesncennene. $0.298 per kilovolt-ampere
Third Block {(Over 80,000) .........ccceeveieimrceecircree e eeenene. 90,284 per kilovolt-ampere

Voltage discount (KVA)
First Block (010 10,000) ....ccoccierecririenreet e e eeererenecreeereee e 3070 per kilovolt-ampere
Second Block {Over 10,000)......ccccviemviemrrcrievre e 30.22 per kilovolt-ampere

If requested, the Company will furnish service at voltages above 100,000 voits at each ptant location if
such service at that focation is over 10,000 kilovolt-amperes, is provided at a single delivery point from the
Company's transmission system, is the only service on that account, and if in the sole judgment of the
Company, the necessary capacily is available. When such service is supplied and the Customer owns and
maintains all required facilities, the above discounts will be allowed but in no case will the amount of the

minimum bill be hereby reduced.

To qualify for this transmission voltage service, the Customer must be billed for at least 10,000 kilovolt-
amperes at least once in every 12-month period at each metering point.

Energy Charges (kWh)
First Block (0 to 30,000,000 kWh).... ceererennerenenen $0.00092 per kilowatt-hour
Second Block {(over 30,000,000 to 530 kWh!kVA) .................... $0.00089 per kilowatt-hour
Third Block {over 530 kWh/kVA}.... veeerenennresererenene e neeenene- 9000084 per kilowatt-hour
DEFAULT SERVICE SUPPORT

FX XXX per KW NSPL

The Company will prowde and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all
Network Service Peak Load kW billed under this Rate Schedule.

Continued on Page No. 16-2

{ssued Effective June 1, 2013




Supplement No. ___to
Electric-Pa. P. U. C. No. 39
Page No. 28-4

WEST PENN POWER COMPANY Canceling Page No. 28-4

ALTERNATIVE GENERATION RIDER
SCHEDULE 86 (Continued)

MONTHLY RATES

DISTRIBUTION CHARGES

Demand Charge (kW)
Firm Standby Power
First Block kilowatts {0-t0 100} .....c.oeereeeecnercecnsisnncessenscnnnene. $0.264 per kilowatt
Second Block kilowatts (Over 100) ........ccoevverieecrieeecnieeenneeeenene. $0.222 per kilowatt
interruptible Standby Power
First Block kilowatts (0 10 100) .........ccocveevermenereemrrecercecneeeen 30,254 per kilowatt
Second Block kilowatts (Over 100)........ccoverviiinsroniireese e $0.212 per kilowatt
Maintenance Power
Al KHOWALS ....c.voevirieiiccieeee e eseserns e rar e e s semsvmee e et et asnais $0.212 per kilowatt
Voltage discount (kW)
1,000 t0 15,000 VOIS ...t $0.20 per kilowatt
OVET 15,000 VOIS ...v.ceveer e cren s e e e e e ennen e eesenenarne 9040 peT KiloOwatt

Reactive kilovolt-ampere charge

This charge shall apply to an individual connection with a total fifteen-minute kilowatt demand over 300
kilowatts. Prices listed above per reaclive kilovolt-ampere of Customer's Reactive Kilovolt-Ampere Demand in
excess of 35% of Customer’s Power Billing Demand.

Billing reactive Kilovalt-amperes........c.ooeeeeceenreeeeenneneense. $0.40 per reactive kilovolt-ampere
Energy Charge (kWh)

All KIIOWAHNOUDS c.veee e seserre e ccrcsmeseesenneseesasssnsenranneennen s $0.00116 per kilowatt-hour
DEFAULT SERVICE SUPPORT

$X XXX per kW NSPL
The Company will provide and charge for Default Service Support to Customers taking Delivery Service

in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all
Network Service Peak Load kW billed under this Rate Schedule.

Continued on Page No. 28-5
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DEFAULT SERVICE SUPPORT RIDER

A Default Service Support (“DSS") Rate shall be applied to DSS Sales delivered by the Company to Delivery
Service Customers under this rider as determined to the nearest one-thousandth of a cent per KWh or dollar per kW
NSPL, as applicable. The DSS Rate shall be bifled to Customers receiving Delivery Service from the Company under
this rider. The DSS Rates shall be calculated according to the provisions of this rider. The DSS Rider shall be non-
bypassable.

The DSS Rates by Rate Schedule shall be calculated annually in accordance with the formula set forth
below:

DSS Rate = [NMB + RE + CEC] X [1/(1-T)]

The components of the formula are defined below:

Non-Market Based Services Transmission Charges

NMB = (NMBc - E)/ S
Where:

NMB = The charge to be applied to Delivery Service Customers served under this rider for Non-Market
Based Services Transmission Charge costs incurred by the Company.

NMBc¢ = Forecasted NMB costs applicable to the Company's DSS Sales. Forecasted NMB costs shall
include FERC approved costs for PJM Regiona! Transmission Enhancement Plan charges, PJM
Expansion Cost Recovery, as well as any other FERC-approved PJM transmission charges billed
to the Company by PJM that will not be reconciled through the Company's Price To Compare
Default Service Rate Rider andfor Hourly Pricing Default Service Rider and are approved by the
Commission for recovery under this rider. Forecasted NMB costs are allocated to each Customer
Class based upon each Customer Class’s contribution to the total Company Network Service Peak
Load.

E = The over or under-collection of the NMBc that results from billing of the NMB during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery
Service Customers.

S = The Company's total DSS Sales per Customer Class to Delivery Service Customers projected for
the DSS Computational Year.
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DEFAULT SERVICE SUPPORT RIDER {Continuad)

The NMB rates by Customer Class to be included in DSS Rates are as follows:
Residential Customer Class:
$ X XOKX per kWh
Commercial Customer Class:
$ X XXXXX per kwh

Industrial Customer Class:

$ X XXX per kW NSPL

Retail Enhancements
RE = (REc-E)/S
Where:

RE = The charge to be applied to Delivery Service Customers served under this rider for the Retail
Enhancement Costs incurred by the Company.

RE; = The Retail Enhancement Costs incured by the Company to cover programming expenses and
implementation costs associated with competitive market enhancements approved by the
Commission. includes consultant fees and other costs to develop and impiement the Time-Of-Use
Default Service Rider, which shall be allocated o the Residential Customer Class.

E = The over or under-collection of the REc that results from billing of the RE during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-collection occurs to the
month that the over-collection Is refunded to or the under-collection is recovered from Delivery
Service Customers.

S = The Company's total DSS Sales per Customer Class to Delivery Service Customers projected for
the DSS Computational Year,
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DEFAULT SERVICE SUPPORT RIDER (Continued)

The RE rates by Customer Ciass to be included in DSS Rates are as follows:

Residential Customer Ciass:

$ X.XXXXX per kWh

Commercial Customer Class:

$ X XXXXX per kWh

Industrial Customer Class:

$ X XXX per kW NSPL

Customer Education Charges
CEC=(CEC:-E)/S

Where:

CEC = The charge to be applied to Delivery Service Customers served under this rider for Customer
Education Charges incurred by the Company.

CEC¢ = Customer Education costs for the specific Customer Class to cover customer education costs
associated with competitive market enhancements approved by the Commission, excluding costs
being recovered by the Consumer Education Charge surcharge.

E = The over or under-collection of the CEC¢ that results from the billing of the CEC during the DSS
Recongiliation Year, including applicable interest. An over-callection is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202 from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery

Service Customers.

S = The Company’s total DSS Sales per Customer Class to Delivery Service Customers projected for
the DSS Computational Year.
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DEFAULT SERVICE SUPPORT RIDER {Continued)

The CEC rates by Customer Class to be included in DSS Rates are as follows:

Residential Customer Class:

$ AXXXXX per KWh

Commercial Customer Class:

$ XXHXXX per kWh

Industrial Customer Class:

$ X.XXX per kw NSPL

Gross Receipts Tax

T = The Pennsylvania gross receipts tax rate in effect during the billing month expressed in decimal
form as reflected in the Company's base rates.

All capitalized terms not otherwise defined in this Rider shall have the definitions specified in the Definitions
section of this Tariff. For purposes of this Rider, the following additional definitions shall apply:

1. DSS Sales — The kWh or kW NSPL. delivered during a billiing month to alt Delivery Service Customers,
as applicable to each Rate Schedule billed under the DSS Rider.

2. DSS Computational Year — The 12-manth period from June 1 through the following May 31.

3. DSS Reconciliation Year — The 12-month period ending March 31 immediately preceding the DSS
Computational Year.

The Company shall recalculate its DSS Rates annually and, based on that recalculation, shall file with the
Commission, by May 1% of each year, revised rates to become effective on June 1* of the same year unless the
Commission orders otherwise. The revised DSS Rates shall remain in effect for a period of one (1) year, unless
revised on an interim basis subject to the approval of the Commission. Upon determining that its DSS Rates, if left
unchanged, would result in material over or under-collection of all costs incurred, or expected to be incurred, for DSS
during the then current DSS Reconciliation Year, the Company may request that the Commission approve one or
more interim revisions to its DSS Rates to become effective thirty {30) days from the date of filing, unless the
Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company shall be authorized to
recover or refund at any time, any remaining differences between recoverable costs and revenues billed under this
rider by charges or credits to be applied to Customer's bills under such mechanism the Commission may approve.

Application of the DSS Rates shall be subject to annual review and audit by the Commission.
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RULES AND REGULATIONS (Continued)
"Default Service Customer”: A Delivery Service Customer not receiving service from an EGS.
“Delivery Service”: Provision of distribution of electric energy and other services provided by the Company.
"“Delivery Service Customer”: A Customer who takes Delivery Service.

“Direct Access™: Direct Access shall have the meaning as set forth in the Customer Choice and Competition
Act,

"Dwelling': A house, apartiment, or single meter multi-unit structure being supplied with residential service.
"Electric Distribution Company (EDC)": West Penn Power Company.

*Electric Generation Supplier (EGS)". EGS shall have the meaning as set forth in the Customer Choice and
Competition Act.

“Electric Generation Supplier (EGS) Tariff: The Company’s {EGS) Tariff, which governs the contractual
arrangements between the Company and EGS' regarding the supply of the EGS' loads during the implementation of
Direct Access.

“FERC"; The Federal Energy Regulatory Commission

“Fixed Distribution Charge”: A charge to recover the distribution costs, which are due to the presence of the
Customer on the distribution system, regardiess of the energy consumed or capacity reguired.

“industrial Customer Class”: Rate Schedules 30 (large}, 40, 41, 44, 46, 86 and Tariff No. 37.
“Kilovolt-ampere (kVA)": 1,000 volt-amperes

“Kilowatt (kW)": 1,000 watts

“Kilowatt-hour (kWh)": 1,000 watts for one (1} hour

Kilowatt Network Service Peak Load (kW NSPL) = A Customer's one (1) ¢oincident peak kW Network

Service Peak Load in effect from time to time, as caiculated by the Company in_accordance wifh FJM rules and
requirements,

“Month": The period between two consecutive monthly meter readings taken, as nearly as practicable, on
the same date of each calendar manth.

“Non-Market Based Services Transmission Charge™ PJM Regional Transmission Enhancement Plan
charges, PJM Expansion Cost Recovery, as well as any other FERC-approved PJM transmission charges that will
not be reconciled through the Company's Price To Compare Defauilt Service Rate Rider andfor Hourly Pricing Default
Service Rider.

“Nonpermaneant Customer’: Any person, partnership, corporation, municipality, government agency, or other
legal entity to whom the Company may furnish Nonpermanent Service.

Continued on Page No. 4-3
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GENERAL POWER SERVICE
SCHEDULE 30

Available for any purpose for loads totaling over 100 kilowatts at an establishment when all service at the
establishment is supplied under this Schedule. Connections made before Oclober 14, 1966, shall be for loads
greater than 50 kilowatts. Loads over 1,500 kilowatts connected after August 28, 1985, will be served at voltages
greater than 1,000 volts. Service shall not be available for Standby or Maintenance Service such as that required for

Alternative Generation Facilities. An Electric Service Agreement shall be executed.

Riders Available - Curtailable Service Rider and Experimental Shoulder-Peak Rider are available under this schedule.

MONTHLY RATE
DISTRIBUTION CHARGES

Demand Charge (kW)

MINIMUM KIIOWaKRS............ciiiie s $1.07 per kilowatt
First Block kilowatts (010 100).........c.eovv e $0.98 per kilowatt
Second Block kilowatts (Over 100)..........cc.ccoevrvrvvreseinvienen... $0.82 per kilowatt
Voltage discount (kW)
1,000 t0 15,000 VORS......oovirieciiri e ee e st $0.20 per kilowatt
Over 15,000 VOIS .......co oo et e e $0.40 per kilowatt

Reactive kilovolt-ampere charge

Reactive kilovolt-ampere charge is applied to the Customer’s reactive kilovolt-ampere capacity requirement in

excess of 35% of the Customer's kilowatt capacity.

Billing redctive Kilovolt-amperes ............cccoeeeivimnieeniecinns $0.40 per reactive kilovolt-ampere
Energy Charges (kWh)

First Block (0 t0 40,000)........c.covviviviieeeercen s eereerennnnneen. $0.00704 per kilowatt-hour

Second Block (over 40,000} ..........ccoecivivrercecccnrnensiinsisneeen... $0.00630 per kilowatt-hour
DEFAULT SERVICE SUPPORT

FXXXXXX per kWh for all kwh for Rate Schedule 30 (small) Customers
FXXAXXX per kW NSPL for Rate Schedule 30 (large} Customers

The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all kWh
billed for Rate Schedule 30 (small) Customers and shall apply to all Network Service Peak Load kW billed

for Rate Schedule 30 (large} Customers.

Continued on Page No. 11-2
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PRIMARY POWER SERVICE
SCHEDULE 40 (Continued)

To qualify for this transmission voltage service, the Customer must be billed for at least 10,000 kilowatts at
least once in every 12-month period,

Transformer Charge

When Customer desires to take service under this Schedule at a voltage between 1,000 and 15,000 volts,
Company shall provide one transformation at charges set forth above based on the highest on-peak or off-peak
demand for the month, but not less than any such demand previously established during the Term of the Electric
Service Agreement nor less than the capacity specified therein. This transformer charge does not apply for those
connections supplied at 12,470 volts by a single transformation from an adjacent 138,000 volt line.

DEFAULT SERVICE SUPPORT

BXIKXXX per KW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Defaull Service Support Rider, which charge shall apply to all
Network Service Peak Load kW billed under this Rate Schedule.

DEFAULT SERVICE CHARGES

For Customers receiving Default Service from the Company, the Hourly Pricing Default Service Rider
rates apply.

Continued on Page No. 13-3
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SCHEDULE 41 {Continued)

To qualify for this transmission voltage service, the Customer must be billed for at least 10,000 kilowatts at
least once in every 12-month period.

Transformer Charge

When Customer desires to take service under this Schedule at a voltage between 1,000 and 15,000 volts,
Company shall provide one transformation at charges set forth above based on the highest on-peak or off-peak
demand for the month, but not less than any such demand previously established during the Term of the Electric

Service Agreement nor less than the capacity specified therein. This transformer charge does not apply for those
connections supplied at 12,470 voits by a single transformation from an adjacent 138,000 volt line.

DEFAULT SERVICE SUPPORT
FHXXXXX per KW NSPL
The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all
Network Service Peak Load kW billed under this Rate Schedule.

DEFAULT SERVICE CHARGES

For Customers receiving Default Service from the Company, the Hourly Pricing Default Service Rider
rates apply.

Continued on Page No. 14-3
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PRIMARY POWER SERVICE
SCHEDULE 44

AVAILABILITY

Available only to locations now served hereunder and to locations for which definite rate commitments have been
made as of December 31, 1998, under conditions stated below for interruptible power service at not less than 25,000
volts balanced three phase for loads of 5,000 kilovolt-amperes or greater to the extent that Company, in its sole
judgment, determines that it has capacity for such service at the point of supply. Service shall not be available for
Standby or Maintenance Service such as that required for Alternative Generation Facilities. An Electric Service

Agreement shall be executed.

Riders Available - Opportunity Power Rider and Experimental Shoulder-Peak Rider are available under this

schedule.
MONTHLY RATE
DISTRIBUTION CHARGES

Point of supply at generating stations

All KIlOVOI-aMPEIrES.......ccvveirricvini e $0.08 per kilovolt-ampere

All KIOWA-ROUIS......coeviiee et n $0.00030 per kilowatt-hour
Point of supply at transmission lines

First 5,000 kilovolt-amperes.........ccccccoivinierenreecseeneneesee e $0.09 per kilovolt-ampere

Additional Kilovolt-amperes .........ccuviveinecrnonsscseienn $0.08 per kilovolt-ampere

Al KHowatt-NoUrSs. ... e $0.00030 per kilowatt-hour
Penalty Charge

In addition to the above demand and energy charges, a charge of $7.00 per kVA will apply each time a
Customer fails to interrupt when requested. The kVA subject to this charge shall be the maximum fifleen-
minute kitovelt-ampere demand during each interruption period beginning with the second full fiteen-minute
period after commencement of an interruption by the Company and continuing through the fifteen-minute

period immediately preceding termination of that interruption period.
DEFAULT SERVICE SUPPORT
SHXAXXX per KW NSPL

The Company will provide and charge for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all

Network Service Peak Load kW billed under this Rate Schedule,

Continued on Page No. 15-2
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PRIMARY POWER SERVICE
SCHEDULE 46

AVAILABILITY

Available only to locations now served hereunder and to locations for which definite rate commitments have been
made as of December 31, 1998 for service at 25,000 volts or higher for loads of 30,000 kilovolt-amperes or greater,
supplied at not more than five plant locations within a distance of eight miles. Service shall not be available for
Standby or Maintenance Service such as that required for Alternative Generation Facilities. An Electric Service

Agreement shall be executed.

Riders Available - Opportunity Power, Curtailable Service and Experimental Shoulder-Peak Riders are available
under this schedule.

MONTHLY RATE

DISTRIBUTION CHARGES

Demand Charge (kKVA)
First Block (010 30,000).......c.ccooieiieeeeccee et resrsvr i $0.302 per kilovolt-ampere

Second Block (next 30,000)........c.coourerrmmniniiei s $0.298 per kilovolt-ampere
Third Block (Over 80,000)..........ccccoovirremrrc e 90,284 per kilovelt-ampere

Voltage discount (kVA)

First Block (010 10,000}, oo $0.70 per kilovolt-ampere
Second Block {Over 10,000).........cccoovvramnesinnennens $0.22 per kilovelt-ampere

If requested, the Company will furnish service at voltages above 100,000 volts at each plant location if
such service at that location is over 10,000 kilovolt-amperes, is provided at a single defivery point from the
Company's transmission system, is the only service on that account, and if in the sole judgment cf the
Company, the necessary capacity is available. When such service is supplied and the Customer owns and
maintains all required facilities, the above discounts will be allowed but in no case will the amount of the

minimum bill be hereby reduced.

To qualify for this transmission voltage service, the Customer must be billed for at least 10,000 kilovolt-
amperes at least once in every 12-month period at each metering point.

Energy Charges (kWh)
First Block {0 to 30,000,000 KWh) ......cccooiervirceceecieneeeee.. $0:00092 per kilowatt-hour
Second Block {over 30,000,000 to 530 KWh/KVA} ... $0.00089 per kilowatt-hour
Third Black (over 530 KWHKVA) ..., $0.00084 per kilowatt-hour
DEFAULT SERVICE SUPPORT
X XHEXKX per KW NSPL

The Company will provide and charge. for Default Service Support to Customers taking Delivery Service
in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all

Network Service Peak Load kW billed under this Rate Schedule.

Continued on Page No. 16-2
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ALTERNATIVE GENERATION RIDER
SCHEDULE 86 {Continued)

MONTHLY RATES
DISTRIBUTION CHARGES

Demand Charge (kW)
Firm Standby Power
First Block kilowatls {0 t0 100).........ccccouimirimrocmncrconencncennnns 30.264 per kilowatt
Second Block kilowatts {Over 100}.............c.cceviverimeeirieennenn. $0.222 per kilowatt
Interruptible Standby Power
First Block kilowatls {010 100)......cccccrmmnrinimminreecrrercecreennnn. $0.254 per kilowatt
Second Block kilowatts (Over 100).......c..cooviveeecieceiveesrirennes $0.212 per kilowatt
Maintenance Power
AILKIOWALS (.o tiiie e ti vt srssssasnsrenee e D02 12 pET Kilowatt
Voltage discount (kW)
1,000 10 15,000 VORS......cvcooeeeciiireeireee st re e e eeeeneen. 90,20 peT KilOWatt
OVEr 15,000 VOIS ......oveveeecvceeeee e sreee e nesen e ensenennne 90,40 per kilowatt

Reactive kilovolt-ampere charge

This charge shall apply to an individual connection with a total fifteen-minute kilowatt demand over 300
kilowatts. Prices listed above per reactive kilovolt-ampere of Customer's Reactive Kilovolt-Ampere Demand in
excess of 35% of Customer's Power Billing Demand.

Billing reactive kilovolt-amperes ... $0.40 per reactive kilovolt-ampere
Energy Charge (kWh)
All KHoWatt-ROoUIS .........ccooe e e senennee 9000116 per kilowatt-hour

DEFAULT SERVICE SUPPORT
FX XXX per KW NSPL
The Company will provide and charge for Default Service Support to Customers taking Delivery Service

in accordance with the provisions of the Default Service Support Rider, which charge shall apply to all
Network Service Peak Load kW billed under this Rate Schedule.

Continued on Page No. 28-5

Issued Effective June 1, 2013
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WEST PENN POWER COMPANY

DEFAULT SERVICE SUPPORT RIDER

A Default Service Support ("DSS") Rate shall be applied to DSS Sales delivered by the Company to Delivery
Service Customers under this rider as determined to the nearest one—thousandth of a cent per kWh or sestdollar per

kW NSPL, as appilcable ~Fre-kW-underthis-fidershall-be-the-N -
s-and-requirerrent The DSS Rate shall be bitled to Customers receiving

Delivery Service from the Company under this rider. The DSS Rates shall be calculated according to the provisions
of this rider. The DSS Rider shall be non-bypassable.

The DSS Rates by Rate Schedule shall be calculated annually in accordance with the formula set forth
below:

DSS Rate = [NMB + RE + CEC] X [1/{1-T)]

The components of the formula are defined below:

Non-Market Based Services Transmission Charges

NMB = (NMB:~-E)/ S
Where:

NMB = The charge to be applied to Delivery Service Customers served under this rider for Non-Market
Based Services Transmission Charge costs incurred by the Company.

NMB¢ = Forecasted NMB costs applicable to the Company’s DSS Sales. Forecasted NMB costs shall
include FERC approved costs for PJM Regional Transmission Enhancement Plan charges, PJM
Expansion Cost Recovery, as well as any other FERC-approved PJM transmission charges billed
to_the Company by PJM that will not be reconciled through the Company's Price To Compare
Default Service Rate Rider and/or Hourly Pricing Default Service Rider_and are approved by the
Commission for recovery under this rider. Forecasted NMB costs are allocated to each Customer
Class based upon each Customer Class’s contribution to the total Company Network Service Peak
Load.

E = The over or under-collection of the NMB¢ that results from billing of the NMB during the DSS
Reconciliation Year, including applicable interest. An over-collection is dencted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rate stated in 41 P.S. § 202, from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery
Service Customers.

S = The Company's total DSS Sales per Customer Class to Delivery Service Customers projected for
the DSS Computational Year.

lssued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER {Continued)

The NMB rates by Customer Class to be included in DSS Rates are as follows:
Residential Customer Class;
$ X XXXXX per kWh
Commercial Customer Class:
$ X XXXXX per kWh

Industrial Customer Class:

$ X X000 per kW NSPL

Retail Enhancements
RE = (REc - E}/ 8
Where:

RE = The charge to be applied to Delivery Service Customers served under this rider for the Retail
Enhancement Costs incurred by the Company.

REc = The Retail Enhancement Cosls incurred by the Company to cover programming expenses and
implementation costs associated with competitive market enhancements approved by the
Commission. Includes consultant fees and other costs to develop and implement the Time-Of-Use
Default Service Rider, which shall be allocated to the Residential Customer Class.

E = The over or under-collection of the REc that results from billing of the RE during the DSS
Reconciliation Year, including applicable interest. An over-colleclion is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed monthly at the legal statutory
interest rale stated in 41 P.S. § 202, from the month the over or under-collection occurs to the
month that the over-collection is refunded to or the under-collection is recovered from Delivery
Service Customers.

S = The Company's total DSS Sales per Customer Class to Delivery Service Customers projected for
the DSS Computational Year.

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER {Continued)

The RE rates by Customer Class to be included in DSS Rates are as follows:
Residential Customer Class:
$ X X000 per kwh

Commercial Customer Class:

$ X XXXXX per kWh

Industrial Customer Class:
$ X006 per kW NSPL

Customer Education Charges
CEC ={CECc~E)}/S

Where:

CEC = The charge to be applied to Delivery Service Customers served under this rider for Customer
Education Charges incurred by the Company.

CECc = Customer Education costs for the specific Customer Class to cover customer education costs
associated with competitive market enhancements approved by the Commission, excluding costs
being recovered by the Consumer Education Charge surcharge.

E = The over or under-collection of the CEC¢ that results from the billing of the CEC during the DSS
Reconciliation Year, including applicable interest. An over-collection is denoted by a positive E and
an under-collection by a negative E. Interest shall be computed maonthly at the legal statutory
interest rate stated in 41 P.S. § 202 from the month the over or under-collection gccurs to the
month that the over-collection is refunded to or the under-colleclion is recovered from Delivery
Service Customers.

S = The Company's total DSS Sales per Customer Class to Delivery Service Customers projected for
the DSS Computational Year.

Issued Effective June 1, 2013
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DEFAULT SERVICE SUPPORT RIDER (Continued)

The CEC rates by Customer Class to be included in DSS Rates are as follows:

Residential Customer Class;

$ X X0 per kWh

Commercial Customer Class:

X000 per kWh
Industriai Customer Class:;

$ X008 per kW NSPL

Gross Receipts Tax

T = The Pennsylvania gross receipts tax rate in effect during the billing month expressed in decimal
form as reflected in the Company's base rates.

All capitalized terms not otherwise defined in this Rider shall have the definitions specified in the Definitions
section of this Tariff. For purposes of this Rider, the following additional definitions shall apply:

1. DSS Sales — The kWh or kW NSPL delivered during a billing month to all Delivery Service Customers,
as applicable to each Rate Scheduie billed under the DSS Rider.

2. DSS Computational Year — The 12-month period from June 1 through the following May 31.

3. DSS Reconciliation Year — The 12-month period ending March 31 immediately preceding the DSS
Computational Year.

The Company shall recalculate its DSS Rates annually and, based on that recalculation, shall file with the
Commission, by May 1% of gach year, revised rates to become effective on June 1* of the same year uniess the
Commission orders otherwise. The revised DSS Rates shall remain in effect for a period of one (1) year, unless
revised on an interim basis subject to the approval of the Commission. Upon determining that its DSS Rates, if left
unchanged, would result in material over or under-collection of all costs incurred, or expected to be incurred, for DSS
during the then current DSS Reconciliation Year, the Company may request that the Commission approve one or
more interim revisions to its DSS Rates to become effective thity (30} days from the date of filing, unless the
Commission orders otherwise.

At the conclusion of the period during which this DSS Rider is in effect, the Company shall be authorized to
recover or refund at any time, any remaining differences between recoverable costs and revenues billed under this
rider by charges or credits to be applied to Customer’s bills under such mechanism the Commission may approve.

Application of the DSS Rates shall be subject to annual review and audit by the Cormmission.

Issued Effective June 1, 2013
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JOINT PETITION OF METROPOLITAN :
EDISON COMPANY, PENNSYLVANIA : DOCKET NOS. P-2011-2273650

ELECTRIC COMPANY, PENNSYLVANIA : P-2011-2273668
POWER COMPANY AND WEST PENN : P-2011-2273669

POWER COMPANY FOR APPROVAL OF X P-2011-2273670
THEIR DEFAULT SERVICE PROGRAMS :

CERTIFICATE OF SERVICE

I hereby certify and affirm that I have this day served copies of the revised tariff
pages on behalf of Metropolitan Edison Company, Pennsylvania Electric Company,
Pennsylvania Power Company and West Penn Power Company upon the following
persons, in the matter specified below, in accordance with the requirements of 52 Pa.

Code § 1.54:

VIA ELECTRONIC MAIL AND FIRST CLASS MAIL R E C EIV E D

Honorable Elizabeth H. Barnes

Administrative Law Judge FEB 1 9 2013
Pennsylvania Public Utility Commission

Commonwealth Keystone Building PA PUBLIC UTILITY COMMISSION
400 North Strect SECRETARY'S BUREAU

Harrisburg, PA 17120
ebarnes@pa.gov

Tanya J. McCloskey Daniel G. Asmus

Acting Consumer Advocate Sharon E. Webb

Darryl A. Lawrence Office of Small Business Advocate
Aron J. Beatty Suite 1102, Commeree Building
Consumer Advocate 300 North Second Street

Office of Consumer Advocate Harrisburg, PA 17101

555 Walnut Street dasmus{dpa.gov

5th Floor, Forum Place swebb@pa.pov

Harrisburg, PA 17101-1923
tmccloskey(@paoca.org
dlawrencefpaoca.org
abeatty@paoca.org
cshoen@dpaoca.ory,
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Benjamin L.. Willey

Law Offices of Benjamin L. Willey, LL.C
7272 Wisconsin Avenue, Suite 300
Bethesda, MD 20814
blwbwilleylaw.com
ssp@bwilleylaw.com

Counsel for YCSWA

Daniel Clearfield

Deanne M. O’ Dell

Carl R. Shultz

Jeffery J. Norton

Eckert Scamans Cherin & Mellott, LLC
213 Market Street, 8th Floor

P.O. Box 1248

Harrisburg, PA 17101
dclearfieldzneckertseamans.com
dodell@cckertseamans.com
cshuliz@eckertseamans.com
jnorton@eckertseamans.com
Counsel for RESA and Direct Energy
Services, L1.C

Charles D. Shields

Senior Prosccutor

Bureau of Investigation & Enforcement
Pennsylvania Public Utility Commission
Commerce Keystone Building

400 North Street, 2nd Floor

P.O. 3265

Harrisburg, PA 17105-3265
chshields@pa.gov

sgranger(e)pa.gov
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Michael A. Gruin

Stevens & Lece

17 North Second Street, 16th Floor
Harrisburg. PA 17101
mag(@stevenslee.com

Counsel for WGES

Charis Mincavage

Susan E. Bruce

Vasiliki Karandrikas

Tercsa K. Schmittberger
McNcees, Wallace & Nurick, LI.C
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166
cmincavage@mwn.com
sbhrucef@mwn.com
vkarandrikas@mwn.com
tschmittberger@mwn.com
Counsel for MEIUG/PICA/PPUG
and WPPIH

Anthony E. Gay

Exelon Business Services Company
2301 Market Strect

P.O. Box 8699

Philadelphia, PA 19101-8699
anthony.gav@exeloncorp.com
Counsel for PECO Energy Co.
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Divesh Gupta

Managing Counse! — Regulatory
Constellation Energy

100 Constitution Way, Suite 500C
Baltimore, MD 21202
divesh.guptai@constellation.com
Counsel for Constellation NewEnergy,
tne. and Constellation Energy
Commodities Group, Inc.

Patrick M. Cicero

Harry S. Geller

Pennsylvania Utility Law Project
118 Locust Street

Harrisburg, PA 17101
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Counsel for CAUSE-PA

Thomas McCann Mullooly
Trevor D. Stiles

Foley & Lardner LL.P

777 East Wisconsin Avenue
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imullooly{@foley.com
tstiles@pfoley.com

Counsel for Exelon Generation Company,

LLC and Exelon Energy Company

Amy M. Klodowski

FirstEnergy Solutions Corp.
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RECEIVED

FEB 192013

D131/ 73199964,1PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

Charles E. Thomas, 11

Thomas T. Niesen

Thomas, Long, Niesen & Kennard
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cet3@thomaslonglaw.com
tniesen{@thomaslonglaw.com
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Todd S. Stewart

Hawke, McKeon & Sniscak LLP
P.O. Box 1778

100 N. Tenth Street

Harrisburg, PA 17105-1778
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Brian J. Knipe

Buchanan Ingersoll & Rooney, PC
17 North Second Street, 15th Floor
Harrisburg, PA 17101-1503

brian. knipe@bipec.com
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IHawke, McKeon & Sniscak LLP
P.O. Box 1778
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tisniscak@hmslepal.com
welehman@hmslepal.com
ilerist@aol.com

Counsel for PSU



VIA ELECTRONIC MAIL ONLY

David I'ein

Vice President, Energy Policy

Director of Retail Energy Policy
Constellation Energy

550 W. Washington Blvd., Suite 300
Chicago. IL. 60661
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Counsel for Constellation NewEnergy, Inc.
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Vice President, WGES
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Exelon Generation Co.
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Counsel for Exelon Generation Company, LLC
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ARIPPA Executive Director
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Exeter Associates, Inc.
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Robert M. Strickler
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Executive Director
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